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PRESIDENT TAFT’S LEGISLATIVE PROPOSALS 


XPERIMENTAL and hastily drawn legislation has been a more potent and 
evil factor in retarding the natural and healthful development of the busi- 
ness of this country than periodical visitations of panics or seasons of 

financial depression. It is undeniable and lamentable that in no other civilized 
country have legitimate business interests been confronted with so many obstacles 
due to the abuse of legislative functions. The country has barely emerged from 
the tangle and embarrassments of tariff readjustment and the sensitive spirit of 
enterprise, which furnishes the initiative to national progress, is once more abruptly 
halted by the uncertainties of newly projected legislative compounds to cure im- 
aginary or real ills affecting business, banking and corporate activities. To be 
sure, the “good trusts” are not to be molested. But, accepting recent interpreta- 
tions of the elastic Sherman anti-trust law, there are no such things as “good 
trusts.” The latest Federal legislative device not only reaffirms this vicious law, 
but involves a departure from defined.constitutional limitations of so radical a 
nature, that serious apprehensions are aroused as to whither the administrative 
policies are designed to lead us. 

Undoubtedly there has been the acme of zeal and a dearth of common sense 
in the many new legislative panaceas, both Federal and State, which have been 
proposed and some of which have been enacted during the past few years. Revert- 
ing to State Legislatures, we may designate the agitation for guaranty of bank 
deposits as a fallacy which has already been exploded. Witness the spectacle of 
States where no bank deposit guaranty laws exist making a clean record for sta- 
bility and solvency in the administration of banks and trust companies, while in 
the States—notably Oklahoma and Texas—where this political clap-trap has been 
given statutory form, the most flagrant examples of bank wrecking are exhibited. 
Truly, this is a lesson which urges less legislative interference in the independent 
and honorable conduct of business or banking enterprises. 

Even the most loyal supporters of President Taft must admit that the Federal 
Government is embarking upon ways and unbeaten paths which contain treach- 
erous pitfalls. It is not encumbent upon this administration to make a record for 
new statutory formulas. There is no public demand for Federal incorporation 
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laws. The machinery of State government can be logically and properly im- 
proved to correct the real ills which have come to light regarding corporation 
management. The recent organization of a Board of Governors and plans for 
making more uniform State laws, are effective means for curbing corporate 
license. One of the most distinguished legal authorities on corporation law, who 
frequently appears before the Federal Supreme Court, writes us, regarding Fed- 
eral incorporation as proposed in President Taft’s measure: 

“An incidental but obvious objection is the creation of an army of Federal 
officeholders and it goes without saying that they will know little about the 
matters with which they will have to deal. I take for granted that in respect to 
local matters Federal corporations will be amenable to State laws; in other words, 
there will be the embarrassment of two jurisdictions and the necessity of doing 
business under conditions which will leave uncertain which is the controlling 
power. It is impossible that any such act should be effectual without going con- 
trary to the very principles upon which our Government exists, i. e., the limita- 
tions of Federal authority and without the rotation of recognized constitutional 
provisions. Such interference with business is harmful to all interests concerned.” 

President Taft, in his recent Lincoln’s anniversary address, admitted that the 
subject of Federal incorporation is only in the academic stage, intimating that no 
pressure will be employed to secure such legislation at the present session. The 
same attitude, unfortunately, is not taken in regard to the bill providing for postal 


savings banks. There is no popular demand for postal savings banks. Quite 
frankly the authors of this bill admit that action is desired before the next Con- 
gressional elections because of the pledge given in the last Republican platform. 
That pledge was made for no other reason than to counteract the Democratic 
clamor for bank deposit guaranty. In other words, the Government proposes to 


cast all constitutional precepts aside and engage in the banking business because 
of political expediency and to protect the 2 per cent. government bonds. The 
debate in the Senate has already revealed that the proposition to establish postal 
banks involves grave questions of constitutionality. 

Whatever may be the decision of the United States Supreme Court regarding 
the validity of the corporation tax law, it is clear that, in the event of its constitu- 
tionality being upheld, it will work out in a manner quite different from the ex- 
pectations of its advocates. As a revenue measure it will yield scanty returns. 
Its publicity features will render it objectionable to all fair-minded men of affairs. 
From the constitutional standpoint it opens up serious conflicts between Federal 
and State powers of taxation. 

The business interests of the country demand a respite from legislative un- 
certainties. The general tendency of legislation enacted or proposed by the pres- 
ent administration has been to disturb existing conditions without providing effec- 
tive curatives for the ailments aimed at. Federal control of inter-state commerce 
can hardly be termed a success. The Interstate Commerce Commission has been 
more of an obstructive than constructive factor in the regulation of commerce 
between States and railway rate adjustment. It would be more to the point to 
impress upon the executives and Legislatures of the various States the enactment 
of fair and common-sense laws to meet local conditions than to expect Federal 
commissions or officeholders, subject to constant changes in administration, to 
supervise the affairs of the country. 





TRUST COMPANIES 


THE TRUST COMPANIES AND THE CENTRAL BANK 


CHARLES W. STEVENSON 


The General Relations 


HE proposed Central Bank is such an innovation in the financial system of 
the United States that all institutions dealing in credits and money must 
look upon it with interest. In one way the trust company is out of the 

fight that is inevitably to take place before the establishment of this central bank. 
The trust company is not a bank in the proper sense of the word. Its initial 
character is that of a trustee. It does not, in fact, receive money on the same 
basis as a bank. It is true that it has, and properly has, some demand deposits ; 
but it receives money not as a debtor to a creditor, but as a trustee for the benefit 
of one who confides the money for the specific purpose of accumulation. There- 
fore, it is not primarily affected by the sudden demands for money in the com- 
mercial world. 

Again, it is not bottomed on commerce but on finance, if we may so dis- 
tinguish the terms. That is to say, the trust company does not come into direct 
relation with the commercial world, and does not directly depend on the fluctua- 
tion of markets and prices for its own rate of profits. It takes the small savings 


of a community and invests them in long-time securities, and in this way helps 
the people to better conditions and aids trade indirectly, since the people are better 
traders and toilers when they have those general improvements that enhance the 
common pleasures and comforts of life, such as proper public buildings and the 
utilization of the public utilities that are incident to the civilization of to-day. 


Hence, the trust company does not particularly need the central bank of and 
for itself. 


Relation to Money of the Country 

The trust company is not and never can become a bank of issue. It is not 
thus related to the money problem as is the State bank that has no issue. And 
yet it is so close to the currency and gold stock of the nation that it is a formid- 
able competitor, and will always be, of the central bank. If it does not issue, and 
cannot, therefore, be affected by the new method of getting currency into circu- 
lation, it is yet a factor in that circulation, since the deposits of the trust company 
now are bidding fair to rival those of the savings banks and are no inconsiderable 
factor when in comparison with the deposits of the National banks of the country. 

The trust companies, therefore, have the same general interest in the money 
of the country, as to its volume and stability, that other institutions that deal in 
credits have. If it is not as direct as the interest of the banks, it is as vital. 
Though the trust companies have the usual thirty days’ notice in their favor, they 
are directly affected by any stringency which may come about, and would wish 
that the currency laws be now so amended that there might be such issue of credit 
in time of need as would protect the business of the country from those sudden 
depressions and readjustments that are so disastrous. They are interested in 
the banks having that leeway in the matter of utilizing their power of credit 
issue in such manner as will enable them to withstand a panic. For when the 
latter comes it drives the trust companies to take shelter under their thirty days’ 
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provision, and thus in a measure to dam up the even flow of money. The trust 
company and the bank must ever be closely and amicably related, presenting a 
united front to affairs. 


Relation to the Clearing Houses 


Just what the proper association should be between the trust companies 
and the Clearing Houses has not yet been determined. The questions of the State 
laws impose at once a barrier to a commercial and financial adjustment. The 
matter of the reserve that shall be carried, together with the status involved in 
the “pay-on-demand” of the National and State banks, makes the relation difficult 
of adjustment. If the trust companies are to do more or less of a banking busi- 
ness and yet refrain from keeping that reserve which is required by the laws of 
the State and Nation, then it is a question what to do with them in relation to 
the Clearing House. If they are to be favored competitors in time of the need 
for added currency, then they ought to keep the same general reserve in favor of 
the depositor. If they are not competitors, and have the special corporate privi- 
lege of so many other forms of business, and simply wish to take advantage of 
the Clearing House for the purpose of continuing a business that takes from the 
banks, then manifestly they should not be aided by the very institution that is 
sustained by the banks. The rapid cancellation of indebtedness provided for by 
the Clearing House is not to be expended for that class of institutions that do a 
large and profitable banking business on a lighter reserve than the banks them- 


selves. Nor do the trust companies care, in many instances, for this privilege, 
since they are usually so close to some bank as that the clearing of checks may 
thus be accomplished. The trust companies, striving to keep out of the commer- 
cial banking business, find that they have no special need and can remain out of 
the Clearing House organization, oftentimes. And the adjustment of the matter 
may well be left to time. 


Relation to the Gold Supply 


But for these very reasons of aloofness the trust companies must view with 
special apprehension the establishment of a great bank that shall in some degree 
be a mentor if not a manager of the whole banking system. The trust compa- 
nies, handling as they do the larger loans of the people, both in their individual, 
corporate and community capacities, are vitally interested in an adequate supply 
of free gold. They cannot behold the concentration of the gold into the hands 
of a central institution without knowing that gold is the great power of the 
world in international exchange. And it is in the handling of large blocks of 
bonds, and the settlement of international bills of exchange as a consequence of 
the floating of American securities abroad, that will bring the trust companies 
into direct relations with the central bank if one shall be instituted. There is at 
the present time a way by which the gold may be drained from the country 
through the operation of the Treasury system of United States notes. And to 
enhance this danger, or on the other hand to even lock the gold up in the 
treasury of the country, would be a matter of prime importance to these institu- 
tions that deal so much in foreign exchange. 

Just what form the proposed “Central Bank of Issue” will take cannot at 
this time be predicatéd; but it is certain that if it have this power over the gold 
supply of the country, it will make the trust company in fact, if not in law, 
tributary to itself. For this reason the trust company cannot but behold in the 
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central bank an innovation that promises to change the present freedom of its 
business, and whether or no make it the slave of a Government that may be one 
thing and one policy to-day and another to-morrow. 


Relation to Emergency Government Money 


As it is now, save for the issues of the National banks of the country, 
issues which are not readily obtained when most needed, the trust companies 
stand in relation to the currency and gold of the country on the same basis as the 
other banking institutions of the land. They can in time of stringency go into 
the markets if they so desire and buy gold; or they can sell their securities for 
the common currency that is afloat with the same degree of freedom as all the 
banks. But when there is one sole power over all the currency and gold of the 
nation, then the State banks and the trust companies will have less show to 
weather the storm in the stringency than the others. This cannot be conducive 
to their welfare; and the real condition which will prevail when the central bank 
shall have been established must be one of greater strain thereby. 

The making of a place of deposit for the Government dues, now locked up 
in the sub-treasuries when not in the National banks, must be.a factor in the free 
money of the country and for that reason a factor in the continued growth and 
expansion of the trust company. The company is interested in the greatest 
freedom of the individual bank; for it must have the commercial needs of the 
country well taken care of before it may come in and administer the larger 
financial measures that go to make up the people's welfare. 

Nor will the thirty days’ limit save the trust companies in time of panic from 
the need of an emergency currency. They cannot, perhaps, go to the Clearing 
Houses. They cannot approach the Central Bank. They must bear the brunt 
of the effort to get money to pay all depositors at once. They will be at a dis- 
advantage because they have many small depositors who must have money. 


Effects of Discrimination in Money 


The trend of scientific opinion at the present time in the history of money 
in this country is toward divorcing the Treasury from issue. On the other hand, 
there is no proposal looking to giving to the trust companies any power of issue. 
For this reason they are vitally interested-in the present situation. If it is pro- 
posed to increase the currency and place the consent in a central institution, then 
the trust company will find that there is interference, by reason of the Govern- 


ment, in the business of the country. For not only is the trust company engaged 


in the issuance of credit in large denominations, but it is engaged in the handling 
of the credit of large communities that depend on the general utilization of the 
credit-power of the banks and the people. Indissolubly woven with the general 
prosperity and production of the country is the power of the bank. If it have 
the right of issue according to the need of its locality and the power it has 
within itself it will be able to complete its mission in affairs. If it does not have 
this then it will be subservient to a power that may or may not succor a section 
when in need. 

There is already discrimination in the matter of issue between the National 
and the State banks. The trust company does not desire the right of issue; but it 
is a creature of the State, and must to some extent look to a closer alliance with 
the State banks. If now there is to be a yet greater discrimination between the 
State and the National banks in the matter of an emergency currency, then the 
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trust company must be interested in behalf of the equal rights of the State 
banks in this behalf. To further differentiate these banks doing the same kinds 
of business is to still further embarrass the trust company. 












The Essential Nature of the Trust Company 


I 


It is not as a prime dealer in exchange that the trust company enters the 
financial world. It is as the agent of the individual and the corporation that it 
does a banking business, the corporation being not one that is a commercially 
engaged body, but one which represents the people in their collective capacity. 
It is therefore only interested in the stability of the dollar, and in that sort of 
currency which will issue and retire in accordance with the needs of trade. 
The trust company is not in trade. It does not loan contingent on the markets for 
the food-stuffs and machines of the world. It loans on the energy of the people in 
their community capacity. It loans on the stocks and bonds of those corporations 
that are engaged in transportation and in manufacture on a scale that is above the 
immediate fluctuations of yearly trade. It is isolated and above the contingencies 
of production. Yet it is subject in some degree to the speculative tendencies of 
the time, and for this reason, especially, is averse to any condition of stringency 
arising out of the circulating medium that shall work to the injury of the people 
in general. Dealing in long time loans in the form of stocks and bonds it does 
not hold itself to the gauge of being ready for the momentary demands of finance 
and it guards its banking by means of a time limit. For all this it may be 
seriously affected by a continued depression, and even harmed by the necessity 
of taking advantage of the plain provision of time notice. It is very close to the 
individual in its savings bank capacity, and thus is linked to the whole system 
of banking so closely that it demands for its safety and ease of operation that 
form of credit-currency which will meet the emergency and prevent a continued 





















crisis. 





Competition in the Banking World 





The trust company, because of its nature, is, to some extent, no matter how 
closely it sticks to the business for which organized, a competitor of the bank. 
And it is to the general competition in the banking world that we owe our uni- 
versal freedom to make any rate that the demand will justify and to issue bank- 
credit-money in any amount that the occasion may require. Just here, though, the 
trust company is not a bank of issue, it is a part, and a large part, of the credit- 
making power of the country. It is as essential that the credit of institutions and 
corporations be provided for as that the bank should look after the individual and 
firm credit of the active business world; and, therefore, if there is to be set up at 
any place or point an institution fathered by the Government that is to control 
and direct the credit-money issues.of the people, then the trust company is as 
vitally interested in this new venture as can be the commercial banks themselves. 

These trust companies to-day represent an immense power in the way of 
deposits and credit-making. They are no more to be hampered in their action 
by any central governmental banking power than are the banks of the nation. 
If there is to be a guidance that has a political cast coming thus into the finances 
of the nation then the trust company must be opposed to it on the ground not only 
that it will create undue discrimination between credit-making bodies but that 
it will tend to check the even flow of credit based alone on commerce and conse- 
quent finance. The only right action of credit power is that it issue and retire in 
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such volume and in such way as will do the business of the country and leave no 
redundancy of credit to menace the gold supply. This the trust company must 
dlesire as much as the bank, even more. 


Destroying Bank Independence 


It is not in the nature of the Government to provide an issue of currency 
that shall meet the needs of the commerce and finance of the country. It acts 
by means of general law. It cannot discriminate. It cannot apprehend, through 
tle machinery of the law’s permission, that acute stage or state of business when 
the issuance of extra credits is imperative. When it acts it is in a formal life- 
less way. It cannot have that sympathy which teaches the bank and banker the 
needs of the hour. It cannot have that judgment which discriminates as to time 
and place. It cannot have that sensitiveness that feels and knows the public 
pulse and thus measures confidence. It cannot have that foresight which prepares 
for a coming time of depression or crisis. So that credit being the need and the 
only device by which business may be carried on, there is but one institution that 
can rightly issue and that is the bank. Of course, it is the common law right of 
the individual to borrow and use his own character to obtain credit. The cor- 
poration, or artificial person, is in the same position. Decisions of the Federal 
courts lately have upheld the idea that banking is a common law right. And 
since there must be credit to supplement and to take the place of the gold or 
money of ultimate redemption, the bank is the only rightful means of issue and 
must ever remain so. But the safety of the people must therefore lie in the 
independent banking system of the country and it must be that the Government 
can never come any closer to the need than the issue of a United States note, 
always inadequate in supply and uncertain of redemption; or it must pour out an 
issue of irredeemable currency which will always be a menace to the stability of 
trade and the destruction of any standard of value and gold supply. 


Alien Control of the Money Supply 


An issue, properly guarded, by the banks of the country must remain a solu- 
tion of this question. And the preservation of the common country bank, the 
competitive bank, must be the safeguard of the business interests. If, on the 
other hand, there must be a resort to the permission of some alien power before 
a section of country can be supplied with currency in time of need then the trust 
company must bear the brunt of this lack of facilities in greater degree than 
the banks. For if the bank, being thus deprived of its rightful means of issue 
on its own inherent strength, is at a disadvantage by having to come to the feet 
of some far-off and cumbersome governmental power, then the trust company 
which might readily affiliate with the banks is at a still greater disadvantage. 

The even flow of this credit is the great desideratum. It should issue and 
retire like the light in darkness. It should come at the call of business, not by the 
permission of a great people acting through their delegates in office. No law 
can be made to fit every emergency. And, indeed, it is because, by reason of 
latitude and longitude, credit issues in different places and at different times, 
one community can supply, out of an excess of capital or credit-power, the needs 
of another, and receive like return at another time. But the trust company must 
stand and wait, albeit it is one of the greatest factors in the promotion of those 
industries and means of transportation that are the life of the common trade of 
the country. It cannot be that some huge central institution can so supply this 
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need as that it will respond automatically as does the bank and banks of a section. 
Control, therefore, is onerous and must affect the trust company as one of the 
banking integers. 


Trust Companies and Business 


If, then, it is business that should control, and if it is wrong that a power 
should undertake control that is not in business, or an institution be created 
for the purpose of control that can do no banking, it follows that the credit 
supply must follow lines not laid down by commerce to the positive detriment 
of the volume of trade and the profits. Moreover, it is by selling, as a nation, 
in larger quantities than we buy, that the balance of trade is in our favor. And 
if this is not in our favor, then the gold is going away from us all the time. This 
is one of the evils. To say, then, that an alien organization like a Central Bank 
of issue will be able to keep the gold at home is to deny the laws of supply and 
demand and the international relations of a commerce that is bounded and con- 
trolled by natural boundaries rather than the artificial ones of State and national 
lines. But if we are to have a note that is little more than a treasury note, since 
it is backed alone by the Government, then we will be in the same fix we were 
after the war and during that time of trouble when the Government was emitting 
an irredeemable paper currency until that moment when the banks refused 
longer to pay in specie and the Government. with all its boasted power, was com- 
pelled to follow suit. The proposed institution of a central bank will be in much 
the same fix as the Government and it will fail to respond just as badly when the 
need comes. But a banknote will hurry home as does a bank draft in the 
banking world and must be redeemed or the institution closed. The trust 
company is affected by a business thus rendered unstable, and must ever be, more 
vitally than the great commercial houses themselves since it deals in both money 
and credits to a larger degree. 


Rivalries With the Central Bank 


There must be a rivalry between the State and National banks and trust com- 
panies and the Central Bank. If it be nothing more than a rivalry for the 
possession of the gold supply of the country. This will be enough. There may 
come a time when the Central Bank will have to suspend specie payments just 
as the Government had to do in time of war. At least it will be a buyer in 
time of stress. For it cannot prevent the periodic depressions that come to busi- 
ness, the foundation of which lies deeper than the law of any land or the banking 
power of any country. 

And whatever the central institution may do with the money supply and the 
credit of the country it will not be in business and thus must be antagonistic to 
business. This may sound harsh in a discussion of a means whereby business 
may be bettered; but it is nevertheless true. For if the bank proposed be not an 
agent for the people it must be against them; and though the trust company is 
not in business and does not come close to the buying and selling of natural prod- 
ucts, it does not undertake to supply the money of the country; yet it must be a 
rival for the gold and the credit power of the coun ry in proportion to its place 
in affairs. The rapid rise and growth of these institutions show that they fill 
a distinct need in the finances of the time and filling this they must come into 
opposition to any structure for credit-building that the Government may set up 
and maintain. 
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Indeed, the time may come, and it is net hard to imagine that it will come, 
when the banks and trust companies of the country, through their associations, 
will hold in their keeping the destiny of this same Central Institution and thus in 
a measure hold the destiny: of the republic and the common welfare of the people 
simply through their triumphing power. 


Breaking the Government Bank 


If in the exercise of their combined power the banks of the nation should 
dictate terms to the Central Bank that it could not or would not accept then 
it might be necessary for the combined independent credit-power of the banks 
to “break” the Government bank. A disaster like this would mean such an 
upheaval in trade that the effect would be felt all over the world. It is some- 
times said in this connection that the Central Bank will make the United States 
the controller of the gold supply of the world because of our great trade. It is 
to be remembered that we are not at this time dominant on sea, that we do not 
have a trade foreign, that is commensurate with our resources and commercial 
power, no matter what the reason, and therefore we are not in a position to be 
the ruling financial power of the world. Other nations, on the contrary, may 
make us their slaves by means of this very instrument, since the credit and money 
rivalry of the banks of the other nations must come up against the acts of the 
Central Bank. It will not only have a relation and a rivalry at home with our in- 
dependent banking system, but it must, perforce, by its attempted control of rates, 
come into competition with the other great banking institutions of the Powers 
over the sea, and yet not be a part of government as they are and thus be at 


their mercy. The trust company by its peculiar dealing in bonds that sell in the 
markets of the world must come close to the operations and be even more largely 
bound in its efforts by this Central Bank than are our other banks. For the trust 
company’s securities are long-time and they sell abroad with no immediate con- 
cern over the finances of our nation while the securities which the banks with an 
international trade handle are of a more negotiable character being based more 
on commerce and short time. 


Cannot Gauge Amount to Loan 


Credit appears and disappears, when all things are even, just in proportion 
to the demands of trade. It is the feverish demands of speculation that imperil 
its issue and retirement. For this reason any undue interference must bring to 
the trust company in all its dealings an added peril; for there is no way this 
artificial helper, the Central Bank, shall be able to gauge the amount proper and 
necessary to loan in an emergency. If it is not big enough to meet all the 
demands of a strained situation, then it but adds to the peril of the country and 
incidentally the peril of the banking and trust company institutions it is supposed 
to bolster up. 

Suppose, by way of illustration, that, in a panic which shall continue for six 
months, the Central Bank puts out a hundred millions of currency and this is the 
limit to which it may go. Yet at the end of this period conditions are still 
strained, there is still rapid liquidation, banks are still being closed by runs, what 
will be the result of the announcement that the great Central Bank has reached 
its limit and that there is no other relief? The natural result will be a greater 
attempt to liquidate and harder times than before. If this bank, constituted by 
the Government in a paternal way, is not all powerful in every emergency it will 
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but add fuel to the flame that is consuming the regular business of the day and 
place. 

This will come immediately into view when it is known that the banks that 
have so long stood the storms in monarchical countries are no longer able to 
meet the situation. The relations foreign of the Central Bank will be as far- 
reaching as at home; and, indeed, it will immediately become the index to the 
financial power of the United States, right or wrong. 


Effects of Operations of Central Bank on Trust Companies 


Not only will it be the index of the financial power and condition of the 
United States abroad, but it will be the leading force, by reason of its position, 
in the limits of the United States. Just as the rate of discount now prevailing in 
New York City has its influence on the general loaning rate so will the acts and 
operations of this great Central Bank tend to guide and control the operations 
of all the other banks in the country. This is against the free and independent 
system that we now have. The wealth of a section, and the credit power of a 
section, of our own country, ought to be free for the good of that section; and 
in proportion as this freedom is operative in the times to come there will be 
prosperity and growth in that section; when one section of our common country, 
under our present need, may be supplied with the credit power of another, then 
both of them will be benefited. This has been the case. It will always be the 
case. And as we look at the westward march of empire and behold the Eastern 
States filling up with population and being made fruitful so we note that the 
excess of wealth has gone to build up the West. When in the time to come 
there is a more even distribution of wealth, the local needs will be taken care 
of in the same way, albeit it will be that the great interior shall send its abundance 
to help the decadence of other older and more enervated and wornout sections. 

It is for these reasons in particular that a great mentor like this proposed 
bank will interfere with the freedom of action of the trust company and tend to 
fix its operations in given lines and for given charges. All of which is against 
that natural law of development which brings the abundance of one to the need 
of another. 

Great Power of the Central Bank 


The trust company cannot thrive until the independent segregated banks of 
the country have so cared for the needs of commerce, through the issuance 
of credit, that the people are prosperous and the larger industries are in motion, 
to the end that the community power is capable of being exercised to furnish 
the people, through bonds, those public utilities that go with the greatest comfort 
and the highest culture. And here is a power that is set over and above the 
action of these independent banks. Commerce within domestic lines is free. 
Commerce is the light that leads to civilization and it must have that inherent 
freedom of action which grows out of the soil and the mind applied thereto. It 
is for this reason that any device which shall undertake to control the general 
issue of credit in this country must in the nature of things assume a dictatorial 
place. 

The withholding of credit in time of need from a given section of the coun- 
try will result in placing it at the mercy of commercial storms it did not create 
and cannot master. There is but one salvation in time of stress and that is in the 
inherent strength of the locality through its many banks of issue to meet the 
emergency which none other can know and gauge but itself. Hence it is that to 
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merely empower one great institution with the right of issue, even if the issue 
of the National banks is to remain the same, will give to that Central Bank a 
great power and a grave responsibility. 

The trust company coming in as a supplementary organism for the establish- 
ment and issuance of large credits will find that it must first consult the pulse 
of this great Central Bank before it can extend its aid to that corporation which 
depends on a continuance of commercial credit for its life. 


The Necessary Freedom for Business 


It will be apparent from the considerations thus far that the freedom of 
business depends on the wants and needs of the people and their own devices 
for carrying on that business. No Government can ever do that which the 
independent worker in the world of business in his collective capacity may do. 
If there must be the consent of some power that is alien, then business must 
find itself hampered at every turn. And he who holds the power of credit holds 
the progress of the world. 

The trust company, then, is as directly interested in the preservation of the 
status quo of our present affairs as can be any of the financial organisms. For 
it cannot hope to prosper until the needs of the community in a commercial 
way have been first met. It comes in after this and acts for the larger corpora- 
tions and for the political corporations to the end of the utilization of the internal 
forces of a section and to the greater happiness of the whole people. Until 
there is complete trade opportunities there can be no promotion of those enter- 
prises that flourish on prosperity and the accumulated wealth of a district. That 
is to say, unless there is first a capital with which to operate there is never a 


chance for the trust company to do business. -It does not loan its own capital 
save in small degree; but it brings the East and the West together, it brings the 
small savings of the many to the help of the enterprising few, that all the people 
may receive a benefit. The trust company is_a financial agent and cannot be 
so until there is something more than a wilderness to occupy the attention of 
the men who have made the waste places to blossom by their deeds and their 
dreams. The trust company desires only that trade be free and full. 


The Promoter Must Be Free 


It follows that if there is to be a complete network of succor to new enter- 
prises through the trust company that credit of all kinds must be free. There 
must be no outside interference. It is the natural history of the trust company 
that it springs into being in the congested districts and not until there is great 
commercial development. It is a steadying power in the field of credit-making, 
and it tends to help on the commerce of the world by taking away from the hands 
of the banking institutions that long time credit which is often so detrimental to 
their even running. For the bank must have a constant stream of money and 
credit running in and out of it. It does not collect the small forces of energy and 
constitute them into one power capable of moving great industrial and transporta- 
tion enterprises. The bank is differentiated from the trust company in that it 
deals in short time paper and must. It is not for the purpose of accumulation, 
primarily, that money is placed on deposit with the bank. It is so with the trust 
company. For this reason there must be commercial enterprise and it must be 
taken care of before there can be the proper action of the trust company. 

If now it, too, in the placing of money and in the financing of great enter- 
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prises must go to this guardian of the money and-credit of the country then it 
cannot become an integer at will anywhere where there is demand for its appear- 
ance. In fact, if the trust company must go to the great Central Bank for its 
gold, if it is continually hampered by the credit-issuing operations of the Central 
sank, then it cannot serve those needs which spring out-of the resources and the 
enterprise of localities. Here is one of the dangers tc the operation of the trust 
company that must always be taken into account in the future. 


Control Must Mean Curtailment 

It follows as a necessary corollary that if the Central Bank has a power 
commensurate with its name and exercises it in the way of guiding, albeit sup- 
porting, the banks of the country it will in the end serve to stay not only the 
hand of speculation but it will retard the natural development of the country. 
That which cannot act naturally, which can only come in to meet an emergency, 
must be assured of the need before it can be warranted in taking.action. In this 
way the Central Bank must operate to restrict that evolution of credit which 
comes out of the freedom of trade and energy. 

This is not the object but this will be the result. If the bank in question 
exercises its high prerogative of withholding an issue that may be demanded 
then it will serve to check and congest trade in one section of the country to the 
detriment of all sections. Let it be again said that the trust company is interested 
selfishly and primarily in having a free commerce and an adequate one. This 
must be out of the way before it can act. In other words, the bank must supply 
the local commercial need before there will be enterprises of moment for the 
trust company to foster. And therefore if there is to be a less free operation 
of commercial credit there will be a curtailment of that credit in which the trust 
company deals. 


With the rapid growth of the trust company there seems to be but one 
relief and that lies in the gradual supply of credit by means of local powers. 
That is to say, first there must be the small fountains, before there can be any 
aggregated large stream, or force, of credit for the trust companies to deal with 
and in. Hence, these institutions are vitally interested in the Central Bank. 


THE WACHOVIA LOAN AND TRUST COMPANY 


The many friends of Col. F. H. Fries among the trust company interests of the country 
will be pleased to learn that the splendid institution of which he is president, the Wachovia 
Loan & Trust Company, has combined forces with the Wachovia National Bank of Winston- 
Salem, N. C. The announcement of this merger follows closely upon an increase in the 
capital stock of the Wachovia Loan & Trust Company from $600,000 to $1,000,000. Although 
the trust company was already the largest banking institution in the State, the increase in 
capital and the consolidation with the Wachovia National Bank places the. Wachovia Loan 
& Trust Company far in the lead of any other financial institution in that whole section 
of the country. It is, moreover, interesting to note that while the trust company is the 
youngest financial organization in Winston-Salem, the Wachovia National Bank is the oldest, 
having been organized in 1879. Col. Fries remains president of the combined company, 
which will have a capital of $1,200,000 and surplus of $300,000. On December 15, 1909, the 
Wachovia Loan & Trust Company reported total deposits of $4,878,089 and the November 
official report of the Wachovia National Bank showed total deposits of $863,328. For the 
present and until the handsome new bank building is completed on the court house square, 
the two institutions—will continue business separately, The consolidation has, however, 
been officially ratified and the business will be conducted under the name of the Wachovia 
Bank & Trust Company. 
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FIDUCIARY ACCOUNTING 


FREDERICK VIERLING 
Trust Officer of Mississippi Valley Trust Company, St. Louis 


(Continued from January issue) 
D. 


Particular Legal Rules Applicable to Accounting by Particular Kinds of 
Fiduciaries 








I, 


EXECUTORS AND ADMINISTRATORS 





— 


7- While an executor or administrator is not generally authorized to 
take charge of realty, yet in cases where realty is not specifically devised 
and goes to the same persons who are distributees of an estate or legatees 
under a will, and where realty of the decedent is subject to mortgage liens 
thereon, it is now generally provided by statute that the executor or 
administrator in charge of the estate may apply to the court for special 
authority out of the personalty of the estate to pay the interest from time 
to time payable on such mortgage liens and to pay the principal as the prin- 
cipal matures. Where incumbered realty is specifically devised, and does 
not go to the same persons who receive the personalty of the estate, it is 
manifestly improper to apply the personalty in payment of the incumbrance. 
A devisee takes realty free of lien of any incumbrance at the death of a 
decedent if unincumbered, and if encumbered he must assume the incum- 
brance, unless there is special provision in the will for the passing of the 
realty free of incumbrance or there is a direction that the incumbrance shall 
be paid out of the personalty. Such provisions are quite usual. When 
clearly stipulated, such provisions must be carried out by the executor. The 
intention of a decedent to exonerate his realty from payment of incum- 
brances thereon and to have the same paid out of his personalty is never 
presumed. 

8. Where a decedent at his death leaves collateral in the hands of 
others, pledged to secure the payment of obligations of the decedent, and 
where such collateral has a value in excess of the indebtedness secured, it is 
the duty of the executor or administrator to report the matter to the court 
and petition for an order to redeem the collateral by payment of the interest 
and principal of the debt secured as the same becomes payable. Except 
where authorized by will or order of court, he should not make payments 
in redemption of collateral, unless the value is largely in excess of the 
indebtedness secured and it is manifestly to the interest of the estate to 
redeem the collateral. If an executor or administrator redeems collateral 
without express authority, he personally assumes the responsibility if the 
transaction does not prove profitable to the estate, and if not profitable he 
must answer therefor. 

9. Where the decedent at the time of his death was, as an individual, 
engaged in any mercantile business, it is the duty of the executor or admin- 
istrator to close it out as promptly as possible and reduce the business 
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investment to cash, being careful and using discretion not to close it out at a 
sacrifice. The executor or administrator has no authority to continue the 
business, as the law considers it a hazard for an estate to be in business. 
Sometimes, where a business is exceptionally profitable, or where it would 
cause sacrifice to close it out at once, and a proper showing is made to the 
court, the court may order the executor or administrator temporarily to 
continue the business at the risk of the estate, any expenses in so doing to 
be chargeable to the estate. Courts hesitate to grant such authority and 
it is only occasionally done. Sometimes under wills an executor is author- 
ized to continue the business of the decedent temporarily or indefinitely ; 
yet in such cases the executor assumes great responsibility in case of loss, 
unless specifically exonerated under the will from loss. Where the conduct 
of the business proves profitable, the profits belong to the estate; yet, 
unless clearly exonerated, where loss occurs the executor or administrator is 
personally responsible. 

10. The death of a member of a firm legally dissolves the co-partner- 
ship, and as soon as the partnership debts can be paid it should be done and 
the interest of the deceased partner paid to his executor or administrator. 
The surviving partners or partner of the firm have the first right to admin- 
ister on the partnership estate and close out the partnership business. If 
they do not promptly take out partnership administration, the administrator 
of the deceased partner should see that proper steps are taken and may 
himself become administrator of the partnership estate. In no event should 
the executor or administrator of a deceased partner allow the continuance 
of the partnership business, except a continuance merely for the purpose 
of closing it out and to make settlement with the representative of the 
deceased partner for his share in the partnership assets. Sometimes part- 
nership agreements provide a private or special mode of closing out the 
partnership, in the event of the death of a member. In such case the terms 
of the agreement prevail, instead of the usual mode above indicated. In such 
agreements it is frequently provided that the partnership shall continue un- 
interruptedly until the end of the calendar year, or for a fixed period after 
the death of a partner, and for the valuation of the assets of the firm, with 
the right in the surviving partners or partner to purchase the interest of 
the deceased partner in the firm on the basis of such valuation. In such 
event the surviving partners or partner may settle for the interest of the 
deceased partner in the firm in that simple and expeditious manner and 
without taking the partnership affairs through the court. 

11. An executor or administrator must collect and in his settlements 
account for all interest, dividends and profits. that become due and payable on 
the assets of the estate in his hands, during the time such assets are in his charge 
and until such assets are legally turned over or paid to the distributees or legatees. 

Where the estate inventoried and the income thereon while in the hands 
of the executor or administrator passes to the same persons in the same right, 
it is not legally important as to when distribution is made, whether at the regular 
time under the law or will, or sooner or later, so long as all debts of the decedent, 
taxes and costs of administration of the estate are paid or provided for. Yet, in 
such cases the executor or administrator assumes responsibility as to the solvency 
of the estate, and in the event the estate be insolvent or the claims aggregate an 
amount in excess of the assets retained for the payment of claims, the executor 
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or administrator will be personally liable to the unpaid creditors to the extent of 
assets too early distributed and that should have been retained for the payment 
of claims. The law does not presume that there are no claims to be presented 
against the estate, or that any claims presented are all to be presented, until ex- 
piration of the time allowed by law within which creditors may present claims. 
Strictly speaking, executors and administrators should not distribute estates until 
such time has expired. Where they make prior distribution they should take 
refunding bonds with good sureties, guaranteeing the return of any part or parts 
or all of the assets distributed, in the event the assets or any part or parts or all 
are subsequently required for the satisfaction of claims allowed. Where during 
administration, under the terms of the will, the income is to be paid to certain 
legatees and after administration otherwise, it is absolutely required that no 
distribution be made before order of distribution in usual course. 

Where specific securities of an estate in the hands of an executor are be- 
queathed, and it is not provided that during the administration the income thereon 
shall go otherwise, then, after payment of or provision for claims, taxes and 
costs of administration, on distribution of the specific securities the executor 
should pay to the legatee the income received on the specific securities during 


administration of the estate and until the time of distribution. Under the law 


the bequest of specific securities is a separation of the specific securities from the 
general estate of the deceased testator, which separation legally takes effect as 
of the date of death of the deceased, although actual distribution is not made until 
a later time. Interest on bonds and notes specifically bequeathed under the rule 
should be adjusted. The interest accrued at death belongs to the general estate 
and goes with the residue of the estate to the residuary legatee; the interest 


accruing after the death goes to the legatee of the specific bonds or notes. Under 
the rule stated, dividends on shares specifically bequeathed and declared but 
unpaid at the time of the death of the testator, belong to the general estate and 
go with the residue of the estate to the residuary legatee; and dividends declared 
after death go to the legatee of the specific shares. While an executor strictly 
should not distribute securities specifically bequeathed until the regular time for 
distribution, as above explained, yet when distribution is later made he should 
adjust the interest and dividends in accordance with the rule stated. 

Where the residue of the estate goes to the same persons in the same right, 
the close adjustment of interest and dividends is not required. Whether the resi- 
duary legatees receive as principal or as income, the securities and cash compos- 
ing the residue of the estate, is legally unimportant. Where an executor transfers 
and pays residue or part of the residue to a trustee, say for the life of a person 
with remainder over, yet in his accounts the executor need pay no attention to 
the question of how much of the residue transferred and paid represents income 
accrued from the death of the testator. To the executor the trustee, to whom the 
residue or part of the residue is bequeathed in trust, stands the same as any in- 
dividual legatee and the executor makes distribution without discrimination be- 
tween the principal and income. After the assets and cash go to the hands of 
the trustee, then the trustee must adjust the interest and dividends. This point 
will be carefully discussed below in this article, in connection with rights of life 
tenants and remaindermen in trust funds. 

It is not the purpose of the writer in this article to go into the matter 
of the varying laws of the different States as to the times of regular disribu- 
tions of estates in hands of executors and administrators in such States, and 
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the reader is referred to the laws of his own State for the particular informa- 
tion of interest to him. 

12. Under the laws of the respective States, the widow of a decedent 
and his minor children are given certain rights in: the property of the 
decedent, superior to the rights of creditors and all others interested in the 
estate. It is important for an executor or administrator to see that such 
prior rights are not denied the widow and minor children. Homestead 
tights in the widow and minor children are of the rights referred to. Also, 
for the temporary and immediate care of the widow she is usually entitled 
to the household furniture and furnishings; sometimes also to an allowance 
for immediate maintenance of herself and family, to be determined by the 
court on proper application. Such rights are usually in addition to general 
provisions made for widows and minors under laws and wills, unless specifi- 
cally excepted. The laws of the various States differ in their relief measures 
for widows and minors. It is not the intention of the writer in this article to 
present such laws specifically, and the reader is referred to the laws of his 
own State for the particular laws applicable therein. 

13. Subject to, the priorities existing in favor of widows and minor 
children, the rights of creditors of a decedent receive the highest considera- 
tion in the administration of estates of decedents. As has been indicated, an 
executor and administrator should not make distribution of an estate until 
all of the creditors of the decedent have been paid or provided for. Under 
the law, before heirs and distributees of a decedent, or the devisees and lega- 
tees under his will are entitled to. the estate, all creditors must first be 
satisfied. Further, creditors, as between themselves, are divided into various 
classes under the laws of the several States, depending on the nature of the 
items for which claim is made. An executor or administrator must pay 
all creditors in the order of their priority, as fixed by the laws of the 
respectiye States of their appointment, and where an estate is insolvent he 
must be careful to see that all creditors of the deferred class, whose claims 
cannot be paid in full, receive the same percentage, and not one deferred 
creditor more than another in the same class. Where the executor or 
administrator over-pays a creditor, if the latter does not refund, the fiduciary 
is personally responsible. 

From the time claims and demands are allowed by court, or otherwise 
legally established, they bear interest at the rate fixed by law in. such 
respective States for judgments. The allowance of a claim against an estate 
by a court having jurisdiction is legally a judgment and bears interest the 
same as any other judgment obtained in courts of the same State, unless by 
reason of the contract under which the claim is made no interest is to be 
allowed and the order of allowance expressly stipulates that no interest shall 
accrue or unless under the contract a higher rate than the usual legal rate 
is. ordered paid on the particular claim. 

14. Under the law specific and general legacies are required to be paid 
or satisfied before residuary legacies. A specific legacy is the bequest of 
particular chattels or particular securities belonging to the estate of the de- 
cedent. A general legacy is the bequest of a certain sum of money. A 
residuary legacy is the bequest of what personalty may remain in the estate, 
or of a part thereof, after the payment of debts allowed, taxes, costs of 
administration, and the satisfaction of general and specific legacies. 
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Legatees of chattels are not entitled to any allowance as for interest 
earned, as chattels cannot produce interest. All the legatee of chattels can 
require is the delivery in due time of the chattels bequeathed. 

The legatee of specific securities is entitled to interest or dividends 
thereon only from the time the securities are regularly distributed to him. 
As above explained, the earnings of securities collected before the regular 
distribution is made should be added to the residue of the estate in the hands 

of the executor and go with such residue to the residuary legatee. A ques- 

tion arises as to whether the legatee of specific securities should receive the 
earnings thereon after one year from the date of appointment of the executor 
(not date of death of the testator), where the legatee would be entitled to 
distribution on giving a refunding bond to protect the executor by reason 
of advance distribution, instead of distribution at final settlement, say at 
the end of the second year. If the legatee gives such refunding bond, he 
would be entitled to distribution in the case assumed, and after the one year 
would receive the income on the securities. If he does not give the bond he 
would not be entitled to distribution until the end of the second year, and 
during the second year the executor would receive the income on such 
securities and add the income to the estate. Should not the income during 
the second year be paid over to the legatee on final settlement? Probably 
from the point of view of a layman, the answer is yes. From a legal point of 
view, the answer is no; because, the legatee has not complied with the 
condition imposed by law to entitle him to the distribution before final 
settlement, and he is entitled to the income only from the time of distribu- 
tion properly made. 

Where not changed by statute, the usual rule prevails that general 
legacies of money are payable one year from the date of death of the 
testator and if not then paid shall bear interest from one year from the date 
of such death at the rate of interest legal in the respective States. Note, the 
interest begins from one year from the date of death of the deceased, not 
from one year from the date of appointment of the executor, as the rule is 
sometimes stated to be. This rule as to interest is fair, taken in connection 
with the rule that general legacies of money are payable one year from the 
date of death of the testator. If for any reason the general legacy is not 
paid, the amount theoretically is held invested and the interest added to the 
estate. Since the estate collects interest on the amount, the executor can 
without loss to the estate pay interest on the delayed legacy for the time 
payment has been postponed. Interest earned on the money to the date 
that the legacy is regularly payable belongs to the estate and is to be dis- 
tributed to the residuary legatee with the residue of the estate. 

15. With respect to distribution by executors and administrators, to 
residuary legatees where there is a will and distributions to distributees 
where there is no will, where distributions from time to time are propor- 
tionate to all, no interest adjustment need be made. Where such distribu- 
tions are not proportionate, the matter should be adjusted on final settle- 
ment, by charging interest on the various amounts distributed from time to 
time to the date of final settlement; thus, in the method recognized by law, 
equalizing those who received no advance payments with those who have. 

16. In States where inheritance tax laws are in force, it is incumbent on 
the executor or administrator of the estate of the decedent to see that such 
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taxes are paid within the time required by law. Those who receive the 
realty and personalty of the deceased under his will or under the law may 
themselves pay the taxes on their shares of the estate—but seldom do so— 
and it is the duty of the fiduciary having the estate in charge to make the 
payment out of the estate. The amount of taxes paid with respect to the 
different persons in interest should be charged to their distributive shares in 
the estate and counted as a partial distribution to them on final settlement. 
Where only part of the persons receiving the estate are subject to the tax, 
then those for whom advance tax payments have been made should be 
charged with interest, the same as suggested in the preceding paragraph, 
where distributions are not proportionate. Where the inheritance tax is 
paid with respect to property devised or bequeathed in trust, as for a person 
for life with remainder over, the whole tax is paid by the executor and 
charged the amount or property passing under the will, irrespective of the 
interests in the property placed in trust, and the same as if not placed in 
trust. The adjustment of the tax between life tenants and remaindermen 
must be made by the trustee and will be discussed later in this article. 

17. In keeping their accounts, executors and administrators may keep 
them separate as to items of income and principal; yet, so far as the law 
is concerned, there is no necessity for so doing. As to such fiduciaries, 
there is usually no legal requirement to distinguish between receipts and 


disbursements for account of principal and income of the estate. As was 


stated above, whatever is distributed by them to the distributees or legatees 
is all taken from one fund, as principal, determined at the settlement of 


such fiduciaries. 

18. In their accounts executors and administrators are entitled to take 
credit for the compensation or commission allowed by law in the respective 
States or under the will, for services in administering the respectives estates. 
Such compensation varies considerably in the several States. It is beyond 
the scope of this article to discuss the amount of commissions allowed such 
fiduciaries in the different States. Whatever commission is so allowed, 
credit therefor should not be taken, except with respect to the cash and 
assets properly and finally expended in payment of debts allowed against 
the estate, taxes, costs of administration, or in distribution of the estate to 
those entitled. 

19. Where the decedent as fiduciary had charge of property for others 
at the time of his death, it is the duty of the executor or administrator of 
the deceased fiduciary to carefully keep the assets that come to the posses- 
sion of such executor or administrator, to protect such assets in a proper 
manner, and on the appointment of a successor to the deceased fiduciary to 
deliver the assets to such successor, together with an account by such execu- 
tor or administrator in behalf of the deceased fiduciary. The executor or 
administrator should claim for the estate of his decedent such compensation 
as may have been earned by him to the time of his death and unpaid, and the 
executor or administrator should make claim for any costs he has been 
properly put to in keeping such assets, making such accounting, and delivery 
of the assets to the successor fiduciary. 


(To be continued) 
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JOHN W. PLATTEN ELECTED PRESIDENT OF THE UNITED STATES 
MORTGAGE AND TRUST COMPANY 


At a meeting of the board of directors of the United States Mortgage & Trust Com- 
pany, held January 28, Mr. John W. Platten, who has been the active executive head of 
the company as senior vice-president, was elected to the vacant office of president. The 
election was a recognition of the splendid and able manner in which Mr. Platten has prac- 
tically administered the affairs of the company for some years past. On December 31, 1909, 
the company reported total assets of $58,710,054; capital, $2,000,000; surplus, $4,000,000; 
undivided profits, $380,368; deposits, $43,759,621, and mortgage trust bonds, $8,315,900. This 
represents a marked increase during the past few years and especially during 1909. 

President Platten became associated with the United States Mortgage & Trust Company 
in 1905 as vice-president, resigning the position of second vice-president of the Lehigh 
Valley Railroad Company. As president he succeeds the late Cornelius Cuyler, who was 
killed in an automobile accident in France last summer. President Platten secured his 
early business training with the Erie and Lehigh Valley Railroad companies. He entered the 
Erie’s service in 1889 as chief clerk, becoming successively chief clerk of the insurance de- 
partment and of the operating department in 1891 and 1896, assistant passenger agent in 
1898 and treasurer of the Erie lines in 1901. In 1903 he became assistant to the president 
of the Lehigh Valley, and in the following year was elected vice-president. 

The directors of the United States Mortgage & Trust Company elected James Timpson, 
vice-president of the Mutual Life Insurance Company, chairman of the executive committee. 
The number of directors was also increased to twenty-four, and Messrs. Lewis T. Clarke, 
president of the American Exchange National; Adolph Lewisohn, president of the United 
Metal Selling Company; Henry Tatnall, vice-president of the Pennsylvania Railroad Com- 
pany; and Paul M. Warburg of Kuhn, Loeb & Co., were elected directors. Henry R. Ickel- 
heimer and L. C. Krauthoff were elected members of the executive committee. 


BOSTON TRUST COMPANY MERGER 


Negotiations have been completed for the merger of the City Trust Company of Boston 
with the Old Colony Trust Company with a capital of $2,500,000 and a surplus of $10,000,000. 
The new institution, when the accounts are transferred, will have deposits aggregating nearly 
$70,000,000 and will be one of the largest trust companies in the United States. 

The board of directors of the Old Colony Trust will be enlarged, additional officers 
will be created, and the scope of its work will be broadened. The basis upon which the 
consolidation was effected was through the exchange by the stockholders of the City Trust 
Company of five shares of City Trust stock for three of Old Colony. 

The Old Colony Trust was formed in 1890 and the City Trust ten years later. Under 
the reorganization T. Jefferson Coolidge, Jr., becomes chairman of the executive committee ; 
Gordon Abbott, chairman of the board of directors; Francis R. Hart, vice-president of the 
board of directors, and Philip Stockton, president of the company. Mr. Stockton and Mr. 
Hart were the leading officials of the City Trust Company. 


AETNA INSURANCE COMPANY OF HARTFORD, CONN. 


The annual statement rendered as of January 1, 1910, by the AZtna Insurance Company 
of Hartford, Conn., shows an increase during the year in assets of $1,561,376; increase in 
surplus amounting to $855,626, and an increase in re-insurance fund and other liabilities 
of $705,750. There was a net gain in premiums of $390,237, and gain in market values of 
$315,295. Total assets are $18,062,110 and surplus for policyholders aggregates $10,062,704. 
Losses paid in ninety-one years amount to $119,451,567. The cash capital is $4,000,000 and 
net surplus $6,062,704. Wm. B. Clark is president, W. H. King, vice-president, and Henry 
E. Rees, secretary. 


ONE HUNDRED YEARS OLD 


On February to the Bank of Pittsburgh, N. A., celebrated its hundredth anniversary. 
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TRUST COMPANIES AS TRUSTEES UNDER CORPORATION 
MORTGAGES OR DEEDS OF TRUST 


By CHARLES W. GERSTENBERG, Ph. B., LL. B. 
of the New York Bar 


(Continued from January Issue) 


DUTIES AND LIABILITIES OF A TRUST COMPANY AS TRUSTEE UNDER CORPORATE 
DEED OF TRUST 


1. Recitats. Each paragraph down to the Granting Clause usually begins 
with the traditional “Whereas.”’ The recitals give a full statement of the legal 
status of the corporation with such facts concerning its organization as are 
necessary and a statement of the assets of the company. This is followed by a 
record of the acts bestowing authority for the issuing of the bonds and the 
execution of the mortgage. These statements ordinarily are mere representations 
made by the mortgagor, the truth of which are not warranted by the trustee. The 
trustee usually has no interest other than that of performing the administrative 
duties conferred upon it by the trust, but should its interest partake of that of a 
promoter of a corporate enterprise, bondholders undoubtedly could hold it liable 
for loss due to misrepresentation of which the trustee had notice. This liability, 
however, arises out of the law of promoters. In other respects the doctrine of 
caveat emptor (let the buyer beware) applies and for misstatements contained 
in the preliminary recitals bondholders are to depend on their own investigations. 
It has been held, accordingly, that notice to the trustee is not notice to the bond- 
holders, so that where the trustee has notice of a prior equitable lien unknown 
to the bondholders and the existence of which the bondholders have no reasonable 
means of ascertaining, the knowledge of the trustee will not affect the priority of 
the bondholders’ security.* 


2 and 3. Bonps, FoRM oF. CoUuPoNS, FORM OF. The form of bond and of 
coupon usually have no effect upon the liability of the trustee, the usual wording 
of the essential parts in which the trustee is referred to being as follows: “The 
payment of all of said bonds, with the interest thereon, is equally and ratably 
secured by a first mortgage or deed of trust, duly executed and delivered by the 
said company to the trust company, as 
trustee, bearing date , conveying to said trustee all its property, 
real, personal and mixed, and all its franchises of every kind and nature what- 
soever, then owned or thereafter to be acquired upon the terms and conditions 
in the said mortgage set forth.” 

The law does impose upon the trustee one duty as the result of this language, 
namely, to record the mortgage or trust deed where recording acts require the 
performance of that formality to insure priority over subsequent encumbances." 
A neglect of this duty resulting in the priority of a subsequent encumbrance can 
be recouped by the bondholders in an action against the trustee. 

4. TRUSTEE’S CERTIFICATE, FORM OF. The usual form of trustee’s certifi- 
cate is as follows: 


‘National Water Works Company vs. Kansas City, 78 Fed. 428. 
5Miles vs. Vivian, 79 Fed. 848. 
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“This bond is one of the series of bonds mentioned and described in 
mortgage within referred to. 


“BLANK Trust Company, Trustee, 


“President.” 


It will be seen that though this certificate may amount to a warranty of the 
facts therein contained, it contains but very little. It has been held that though 
the bond contain the provision quoted above, describing the mortgage as a first 
mortgage, the trustee does not warrant thereby that there are no prior liens’ nor 
does it warrant that the property referred to in the subsequent part of the same 
sentence above quoted is an adequate security.’ It was held in the case of Nash 
vs. Minnesota, etc., Trust Co., (159 Mass. 437), however, that a statement by 
the trustee that it considers the title good, inasmuch as it has guaranteed some 
of the bonds, renders the trustee liable, if the statement is false. But it was 
there also held that an action for deceit would not lie against the trustee because 
it made a written statement that it thought the security adequate, if on foreclosure 
sale the property proved inadequate to pay expenses and the par value of the 


bonds. 


5. TRUSTEE’S CERTIFICATE, NECESSITY FOR. Until the bonds are authenti- 
cated by the trustee’s certificate they are invalid. In one case, for example, the 
bonds were signed by the proper officers of the mortagor company, but were 
stolen before the seal was affixed. A certificate and seal were thereupon forged 
and attached and the bonds were negotiated to a bona fide purchaser, who took 
them without notice of the fraud. It was held that even though the mortgagor 
had not warned the public of the theft the company was not estopped from deny- 
ing that the bond had not been properly authenticated.* But where a positive duty 
is imposed on the trustee to certify bonds, failure or refusal to do so will not 
affect the rights of holders.” So where a bona fide purchaser has bonds duly 
authenticated but issued by an officer for his own benefit the company will be 
liable,” and the company can recover from the trustee if it can be proved that it 
is a party to the fraud. If the trustee certifies bonds without insisting on per- 
formance of conditions precedent required by the deed of trust, it is liable for 
loss incurred by holders of such bonds.” Finally it may be said that the trustee 
owes a duty enforceable in a court of equity to certify bonds when properly 
issued.” 

6,7 and 8. GRANTING CLAUSE; Description; HABENpuM. The granting and 
habendum clauses of mortgages cannot be the subject of discussion at this time. 
The description of the property mortgaged is important from the trustee’s stand- 
point, for in some cases the trustee takes immediate possession and it would be 
incumbent upon it to ascertain the existence of all the property enumerated. 
Otherwise. it might be held accountable upon the termination of the trust for 
property never received. On the other hand, it has been held that where the 
trustee does not take possession and the property covered by the mortgage is 
described indefinitely (e. g., all the machinery, tools, etc., of the mortgagor in a 

*Tschetinian vs. City Trust Co. 97 N. Y. App. Div. 380; affirmed 186 N. Y. 432. 
TBauernschmidt vs. Maryland Trust Co. 89 Md. 507. 

®Maas vs. Missouri, etc. Ry. Co., 83 N. Y. 223. 

**twood vs. Shenandoah Val. R. R. Co., 85 Va. 966. 

Long Island, etc. Trust Co. vs. Columbus, ete. Ry. Co., 65 Fed. 455. 


"Polherrus vs. Holland Trust Co., 61 N. J. Eq. 654. 
“@Denver, etc. Ry. Co. vs. U. S. Trust Co., 41 Fed. 720. 
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certain locality) the mortgage is ineffective as against general creditors.” Care- 
ful counsel for reputable trust companies would not overlook such a situation, 
but where such law obtains would undoubtedly demand a more detailed descrip- 
tion before permitting their clients to accept the trust. Great care should be 
exercised in describing what is meant by “after-acquired” property. 

g. CERTIFICATION AND DELIVERY OF Bonps. A not unusual procedure is for 
the mortgagor to deliver to the trustee along with the deed of trust all the bonds 
secured by the mortgage, the proceeds of the bonds to be delivered to the mort- 
gagor for certain purposes and on certain conditions only, a usual condition being 
the production of a detailed statement of the uses to which the proceeds are to 
be put. It was held in a New York case that where the proceeds of bonds sold by 
the trustee or some of the bonds were delivered to the mortgagor without exacting 
this detailed statement the trustee was liable, and this notwithstanding the fact 
that a clause in the trust deed provided that, “Nothing herein contained shall be 
construed as requiring the said trustee to inquire into the application of the funds, 
or of the bonds which it may deliver over on the receipt of such orders or requests 
as aforesaid.” The liability imposed on the trustee in this case, it was held, 
arose out of the relation of trustee and cestui que trust, and had nothing to do 
with express or implied covenants contained in the mortgage.* The courts have 
extended this liability of the trustee in favor of bondholders whose bonds were 
properly issued when a subsequent issue was permitted without taking adequate 
precautions to insure the proper application of the proceeds.” 

11. MortGAGoR CoMPANY TO REMAIN IN PosseEss1oN UntiL DEFAULT. 
From the very nature of a corporate deed of trust it is implied that the mortgagor 
shall remain in possession of its property as long as it complies with the terms 
of the mortgage. Upon default, however, the trustee is bound to take possession 
and may be compelled by a bill in equity,” or on refusal the bondholders may make 
it a defendant and proceed immediately to secure the appointment of a receiver.” 

12-16. CoveENANTsS. A duty, the violation of which gives rise to liability, 
rests on the trustee to protect the property and where the covenants of the mort- 
gagor are broken the security should promptly be enforced. It has been held 
that where the duty of instituting legal proceedings to enforce the charge have 
arisen and the trustee fails to perform it, the trustee will be held liable for any 
loss incurred by reason of the manner in which the proceedings are conducted 
by bondholders who undertake the necessary litigation.” The trustee has a more or 
less active duty to see that the property is not impaired or wasted. (See Cook 
on Corporations, 6th Edition, Sec. 815.) 

17-18. REGISTRATION OF Bonps AND Coupons; RESTORING NEGOTIABILITY 
oF RecisterED Bonps. While bonds usually are unregistered, trust deeds almost 
always contain provisions by which the bonds may become registered and then 
reconverted into unregistered bonds. The liability of a corporation in changing a 
registered bond into an unregistered bond, where it has notice of the fact that the 
person presenting the bond is merely a trustee and that the act to be valid should 
be performed with the consent of his trustee, has been the subject of legal de- 
termination. It was held that where a trustee procured the conversion of a 

%Central Trust Co. vs. Worcester Cycle Mfg. Co., 93 Fed. 712. (This decision, however, 
is based on a peculiar statute and would not be followed generally. The usual rule is that 
all the property of the company is subjected to the obligation of the mortgage where such 
an intention can reasonably be gathered from the description.) 

“Rhinelander vs. Farmer’s L. & T. Co. 172 N, Y. 519. 

%Frismuth vs. Farmer’s L. & T. Co. 95 Fed. 5; 107 Fed. 169. 

%First Nat. Fire Ins. Co. vs. Salisbury 130 Mass. 303. 


MChicago. etc. R. R. Co. vs. Fosdick 106 U. S. 47: Hotel Co. vs. Wade, 97 U. S. 13. 
%Merrill vs. Farmer’s L. & T. Co. 24 Hun. (N. Y.) 297. 
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registered bond into an unregistered bond, so that he could negotiate it and pocket 
the proceeds, the cestui que trust had a good cause of action against the company 
which permitted the conversion without insisting on the concurrence of the 
trustee’s co-trustee.” Now, if instead of the company making the conversion 
it had been performed by the trustee named in the corporate deed of trust—the 
trustee under clause 19 being appointed transfer agent—the loss could be recov- 
ered from the mortgage trustee, for the act of converting from registered to 
unregistered bonds, if prohibited by law, is an act of misfeasance which cannot be 
excused on the ground that the trust company is acting as an agent only. (See 
comments on the following clause and on clause 45.) 

19. Trust CoMPANY APPOINTED TRANSFER AGENT. It is customary for all 
the administrative acts pertaining to the issue and registration of bonds to be 
placed in the hands of the mortgage trustee and when a trust company acts in this 
capacity it is called a transfer agent. The law pertaining to registered bonds is 
very similar to that pertaining to shares of capital stock. It is patent, therefore, 
that a trust company acting as a transfer agent in a bond issue is to be looked 
upon merely as the agent of the mortgagor and like all agents is to be held per- 
sonally liable for acts of misfeasance but not for acts of non-feasance. (See 
Trust Companies, Vol. IX., p. 690.) 

20. RELEASE AND SATISFACTION OF THis MortrGace. At common law a 
mortgage is in form an absolute conveyance of the mortgaged property from the 
mortgagor to the mortgagee, the estate of the mortgagee being subject to defeas- 
ance on the happening of a certain event, usually the payment of the mortgage 
debt. When the mortgagor company has thus discharged its liability it becomes 
the duty of the trustee to execute the necessary releases though it is customary 
for the mortgage to provide for immediate discharge without the performance 
of any formal acts. The trustee before giving the release should demand the 
deposit of cash security with which to pay matured and outstanding bonds when 
the same may be presented. Should the mortgagor make default and the trustee, 
to enforce the security, reduce the mortgaged property to possession, the mort- 
gagor may remedy the default but, it has been held at least in one case, the 
company cannot demand -redelivery upon payment of the amount then due, but 
must also give security for the amount thereafter to become due.” 

21-24. CONTROL OF TRUSTEE AND MortTGAGoR OvER MorTGAGED PROPERTY. 
The theory on which, corporate mortgages are drafted is that the bondholders 
whose bonds are secured shall have a claim on the company’s property prior to 
general creditors, but that the burden of the lien shall not lie so heavily as to 
prevent the company from dealing with its property as may be necessary in the 
ordinary course of business. In England the American corporate mortgage is 
practically unknown, English bonds being secured by what is termed a “floating 
charge” on all the property of the company. The right of an English company to 
deal with and dispose of its property covered by this “floating charge” in the 
“ordinary course of business” is: so extensive as to shock, at first thought, the 
sense of business justice—to coin a phrase—of the American accustomed to 
-the more inflexible rules of our.courts. In England the company’s powers over its 
property while it is covered by a “floating charge” are so liberal that the company 
may mortgage specific parts of the property to defray current indebtedness, the 
subsequent mortgage being as to that specific property a prior lien to the earlier 
“floating charge.” Indeed, the courts have given the very strictest construction 


%Cooper vs. Hlinois Cent. R. R. Co. 38 N. Y. App. Div. 22. 
Wood vs. Goodwin, 49 Me. 260. 
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to clauses in the trust deed which have attempted to limit the company’s power 
over its property to such acts as are assented to by the trustee.” 

In America, however, the company is held to a closer account for the preser- 
vation of its property for the better security of its bondholders. It is the almost 
invariable rule to insert in deeds of trust a provision (referred to in clauses 20 
and 21 in the outline under consideration) that the trustee may grant partial 
releases of property. These clauses usually provide that the trustee before re- 
leasing the property must receive from the mortgagor a written statement properly 
authenticated by the officers of the mortgagor company describing the uses to 
which the proceeds of the property disposed of are to be put. The power of the 
trustee to release property cannot be exercised—so the usual mortgage provides— 
if the trustee has knowledge of any default on the part of the mortgagor. Now, 
the law as laid down in two of the jurisdictions of the United States, whose courts 
enjoy a high reputation, is undoubtedly to the effect that if the trustee were to 
release property either without requiring the statement as to the intended dispo- 
sition of the proceeds or with knowledge of a default the bondholders could 
maintain an action against the trustee for any loss sustained.” The duties of a 
trust company when acting as trustee in a mortgage or deed of trust are, indeed, 
active and demand the exercise of unremitting care. 

25. TrUSTEE’s RiGHt or ENTRY 1N Case OF DeFautt. The writer knows 
no subject in law with which laymen have a general knowledge but in which they 
are more hopelessly confused than in the subject of the relative rights and duties 
of trustees and receivers. This popular ignorance is due largely to the fact that 
the words “trustee” and “receiver” do not always mean the same thing. A some- 
what wide discussion to clear up this vagueness will be excused, we feel sure, by 


those of our readers, who if they had the proper library equipment would stop 
right here to clear up the matter for themselves. 


The ordinary sense in which the term “receiver” is used in America is that 
in which the word indicates an officer of an equity court appointed by the court 
to take charge of an insolvent’s estate and administer it for the benefit of the 
insolvent’s creditors. The appointment of a receiver is not confined to bankruptcy 
cases alone. Indeed, the appointment of receivers by State courts is as frequent 
an occurrence as is the appointment of a receiver in bankruptcy. Incidental to the 
filing of a petition in bankruptcy however, the creditors of an insolvent many ask 
for the appointment of a receiver, who takes and administers the estate subject 
to the rules laid down in the bankruptcy act till the creditors have had time to 
convene and elect a trustee in bankruptcy. The trustee then relieves the receiver 
of his duty. Now this trustee in bankruptcy is a special kind of trustee whose 
powers are defined by the Federal Bankruptcy Act. He represents the creditors 
and takes all steps necessary to subject the property of the bankrupt, especially 
such of it as has been fraudulently disposéd of, to his possession and then dis- 
tributes it to the creditors. Remember, then; that the receiver in bankruptcy is 
appointed before the trustee in bankruptcy and that both, in a way, are antagonis- 
tic to the interests of the bankrupt. 


Now the trustee, which we have been discussing in this paper is appointed 
not by a court nor is it chosen by creditors, but it is selected by the corporation to 
represent the bondholders and to accept in their behalf the security of the bonds. 


“Bruton vs, Electrical Eng. Corp. (1892) 1 Ch. 434; Roper vs. Castell & Brown (1898) 
1 Ch. 315; Moore vs. Peruvian Corp. (1908) 1 Ch. 604. 


*Rhinelander vs. Farmers’ L. & T. Co. 172 N. Y. 519; Polhemus vs. Holland Trust Co. 
61 N. J. Eq. 654, Reversing 59 N. J. Eq. 93. 
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We have pointed out thus far the difference between the ordinary receiver, 
the receiver in bankruptcy, the trustee in bankruptcy and the ordinary trustee 
named in corporate mortgages or deeds of trust. There is still another accepta- 
tion current of the use of these words, “receiver” and “trustee.” In England 
the word “receiver” is often used as synonymous with our corresponding “trustee 
in possession.” English debentures often create the “floating charge” in each 
separate debenture, the security not depending on the execution and delivery of a 
mortgage to a trustee. When default is made by the company there is, therefore, 
no trustee, in our sense of the word, to represent the aggregate interests of the 
debenture holders. The usual practice is for the debenture holders to elect what 
is called a “receiver,” who, by virtue of the contract contained in the debentures, 
has a right to reduce the property to possession. It will be noticed that the 
“receiver” who takes possession of an English company on default—the English 
say that the “floating charge’ has then become “crystalized”—is not an officer 
of the court. If the debentures give him the power to carry on the business in 
the name of the company, it is implied that he is the agent of the company, other- 
wise he is the agent of his constituents, the debenture holders. Of course, a court 
of chancery could oust this “receiver” by appointing a receiver of its own, but 
the English Courts of Equity have been loath to take this step and hence the 
“receiver” appointed by the debenture holders usually retains his position, even 
after liquidation, by permission of the court.” 


American corporate mortgages usually provide that when the mortgagor 
defaults the trustee shall “enter into possession.” Not only is this a privilege, but 
it becomes a positive duty.“ The rights and duties of a trustee in possession have 
been the subject of many decisions. Without provision express or implied in the 
mortgage they are not the agents of the company” nor are they the agents of the 
bondholders.” They therefore have no power to bind the bondholders per- 
sonally,” but are personally liable for their own contracts,” though where expenses 
are properly incurred they are to be reimbursed out of the trust property.” 
They are liable for all torts committed in the conduct of the business” and are 
answerable for liabilities incurred under statutes to which the corporation is 
subject." The company, on the other hand, is not liable for. the torts of the 
trustee in possession.” but the possession must be open and notorious.” 

26. VOLUNTARY SURRENDER OF PROPERTY BY MortTGAGOR CoMPANY. Some- 
times it becomes apparent that the business of a mortgagor company is a losing 
venture. It may then and usually is desirable to wind up the business as quickly 
as possible, and to that end a clause is often inserted that the mortgagor with 
the consent of the trustee may voluntarily surrender possession of the estate to 
the trustee. This provision is usually followed by a clause exempting the trustee 
from personal liability, thus: 

“The trustee shall not be personally liable for any debts contracted by it, or 
for damages to persons or property, or for salaries, or for non-fulfillment of 


Henry Pound, Son and Hutchins 42 Ch. Div. 402. 

“Florida vs. Anderson, 91 U. S. 667. a 

Chaffee vs. Rutland R. R. Co. 53 Vt. 345. 2 

*Chaffee vs. Rutland R. R. Co. 53 Vt. 345; but see contra in England, Vimboos, Ltd. 
(1900) 1 Ch. 470; Robinson Printing Co. vs. Chic (1905) 2 Ch. 123. a 

%Chaffee vs. Rutland R. R. Co. 53 Vt. 345; Stratton vs. European, ete. Ry., 74 Me. 422. 

*Sprague vs. Smith, 29 Vt. 421. 

*Chaffee vs. Rutland R. R. Co, 53 Vt. 3: 

*BRallou vs. Farnum, 9 Allen (Mass.) 47. tes 

“Jones vs. Seligman, 81 N. Y. 190; Rogers vs. Wheeler, 43 N. Y. 598; Daniels vs. Hart, 

Mass. 543. 

*Pennsylvania R. R. Co. vs. Jones, 

%Pennsylvania R. R. Co. vs. Jones, 


U. 8. 333. 
U. 8S. 333. 


55 
55 
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contracts, during any period wherein the trustee shall manage the trust property 
or premises upon entry or voluntarv surrender as herein provided.” 

Where the liability arises out of contract the trust company may escape it, 
especially if this clause has been actually brought to the knowledge of the creditor 
or if the trustee has been carrying on the business in the name of the company.” 
But it is submitted as a proposition too simple to need the citation of authority 
that neither by these nor any other form of words can a person or corporation 
contract away liability for his or its tortious acts. 

27. TRUSTEE’S PoweR or SALE.’ The trustee is often given power of sale 
without resorting to judicial proceeding. Where the right of sale and the right of 
possession are both given, the trustee need not elect, but may first enter into 
possession and then sell.” Counsel drawing up a deed of trust and acting on 
behalf of the mortgagor should proceed with great care in the wording of this 
clause, for the decisions appear somewhat numerous and on the whole unreason- 
able. For instance, when a sale is had under a decree of foreclosure the right of 
the company to redeem must be protected but a trustee exercising the power 
to sell conferred by the trust deed need not safeguard that right. So where a 
power is granted to sell in case taxes are permitted to remain in arrears. for a 
given period the trustee may sell if the taxes have actually been in arrears that 
length of time though subsequently paid.” But where sixty days’ notice to the 
company and sixty days’ advertisement of the sale are required as a condition 
precedent to the sale, it has been held that a sale which takes place before one 
hundred and twenty days after the beginning of one or the other of these steps 
is invalid; that is, the two periods cannot run at the same time.” 

28-29. TrusTEE’s RiGHt To ForEcLosE; BONDHOLDERS, WHEN PERMITTED 
TO Brinc Suit to Forectose. The trustee, so the usual form of corporate mort- 
gage provides, may resort to judicial proceedings upon default instead of merely 
selling the mortgaged property. By this, of course, is meant that the trustee 
acting as mortgagee may go into a court of equity and pray for a decree of fore- 
closure and sale. This is the more ordinary course. Indeed, the method of 
enforcing the security by sale without judicial proceedings is very seldom per- 
mitted, for though the power is granted, some interested party will rush into court 
in the hope of getting a “friendly” receiver and from that moment equity takes 
charge and the trustee is ousted of all administrative powers, its duties being 
confined to its representation of the bondholders in the legal proceedings that 
ensue. The subject of foreclosures is a large one and very little can be said of it 
here.” The trustee is the usual party to bring the suits but if this duty is 
neglected or the trustee is disqualified any bondholder may set up these facts, 
join the trustee as a party defendant and prosecute the foreclosure action on 
behalf of himself and all other bondholders.” 


(To be continued) 


“Grand Tower Mfg., etc. Co. vs. Ullman, 89 Ill. 244. 

%Macon, etc., R. R. Co. vs. Georgia R. R. Co., 63 Ga. 103. 

*tnion Trust Co. vs. Thomas (Md.), 66 Atl. Rep. 450. 

*7Macon, etc., R. R. Co. vs. Georgia R. R. Co., 63 Ga. 103. 

%For those who are interested in the subject of foreclosures and would care to catch 
some idea of the intricacy of the proceedings, but at the same time are without the train- 
ing necessary to take up the study from the strictly legal point of view, the writer recom- 
mends Stuart Daggett’s admirable book on “Railroad Reorganization,’’ Harvard Economic 
Studies, Vol IV, published by Houghton, Mifflin Co. The newspaper reports of the fore- 
closure suits now pending in the Metropolitan Street Railway tangle have probably appealed 
to most readers as simply appalling in their intricacy. 

*Cochran vs. Pittsburg, etc. R. R. Co. 150 Fed. 682; New Orleans Pac. Ry. Co. vs. Parker 
143 U. 8S. 42. 
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ADVANTAGES OF A BOND DEPARTMENT TO A TRUST COMPANY 


W. T. BRADFORD 


Bond Officer Union Trust Company, Detroit, Michigan 


As one of the essential elements of suc- 
cess in the mercantile trade is the operation 
of a well-organized advertising department; 
and important as are the credit and audit 
departments to the large banking institutions 
of our cities, no less necessary and with the 
same relative value does the bond department 
bear to the successful operation of the mod- 
ern trust company. The functions of a trust 
company are of such a character that to 
operate without a bond department would 
result not only in a large decrease in the 
profit account, but also, and more important, 
would invite disaster to its investments. 

Primarily, the purpose of a trust company 
is to care for the funds of those who cannot 
or .do not wish to make investments, to carry 
out the wishes of the dead, and to act as ad- 
ministrator, trustee and guardian. In addi- 
tion to the above-mentioned duties and on 
account of its legal qualifications, the trust 
company is a most prominent factor in syn- 
dicate operations and underwritings of great 
financial importance to both individual and 
corporate interests. 

In order, therefore, that it may perform 
safely, and with profit to itself, the duties 
aforesaid, as well as many others we might 
properly mention, the trust company is cer- 
tain to round out and fortify its organization 
with a bond department, to be managed by 
men thoroughly posted in all grades of se 
curities. Of necessity, the officers of the 
trust department confine their time and at- 
tention to the care of trusts and their proper 
operation and record. Statements and confer- 
ences with court officers in receiverships, 
trusteeships and guardianships, preclude the 
possibility of the officers of this department 
giving time to the trend of the market in 
bonds, mortgages and other investments into 
which the trusts are to be placed. 

Therefore, instead of relying on outside 
brokers and bond houses for the selection of 
safe and conservative securities, the trust 
department asks the bond department of the 
trust company to select and pass judgment 
on the bonds to be purchased, thus lessening 
the chances of loss. It is greatly to the ad- 
vantage of the bond department that the 
general disposition of banks, bankers and in- 
dividuals is to purchase bonds from the list 
owned and offered by the trust company. 


The investing public is aware of the safe- 
guards thrown around the business of an in- 
corporated trust company in respect to ex- 
aminations by its board of directors, State 
exathiners, and chartered accountants. 

This knowledge creates confidence, which 
is life to any business; hence, the bond de- 
partment stands ready with its carefully 
chosen list of securities, selected by it in 
conjunction with the board of directors, pre- 
pared to meet the man and woman who 
wishes safe investments. At this time when 
the cost of living is increasing daily, the 
small investor naturally desires a greater in- 
come rate of interest on his money. Recog- 
nizing this desire, the promoter appears with 
his shares of stock, which are sure to pay 
dividends offers bonds (with a 
stock of some enterprise of high- 
sounding title and glowing prospectus at a 
price obtainable “only this month.” . The 
aforesaid investor, unable to separate the 
good offerings from the “promotion 
schemes,” frequently gives up his money for 
the lithograph which will ever after adorn 
his library wall with “unpaid dividends.” 

The bond department, through its pioneer 
work in the sale and purchase of bonds, in a 
great measure protects investors from the 
hazardous enterprise, and on account of its 
definite and superior information, gained 
from many sources, is able to offer only 


“soon,” Tr 
bonus ) 


meritorious securities, safe and sure of pay- 
ment at maturity. 


Bank Precedents 


The publicity department of the Cleveland 
Trust Company is keeping up its record in 
the publication of high-class trust company 
literature. “Bank Precedents” is the title of 
a handsome booklet recently issued by the 
Cleveland Trust Company, giving a short 
history of the institution and showing the 
important bearing certain precedents estab- 
lished by this bank have had on its remark- 
able growth. The Cleveland Trust Company 
was organized in 1894, and in the short 
space of fourteen years it has become one 
of the most powerful trust companies in the 
country, with a capital and surplus of $5,- 
000,000 and deposits aggregating $24,000,000. 
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THE GROWTH OF TRUST COMPANIES IN ILLINOIS 


DAVID V. WEBSTER 


Secretary First Trust & Savings Bank, Chicago, Ill. 


In attempting to say a few words on this 
subject it is only possible to deal with it in 
a general way. There is very little official 
information to be had, trust business being 
necessarily of a private and confidential na- 
ture, and there is no adequate provision 
made for publication of matters of this kind; 
moreover, the term “Trust Company” does 
not always mean the same thing in different 
parts of the country. There are only two 
or three distinctly organized as such, in the 
State of Illinois, and their operations mostly 
refer to real estate matters, but the Illinois 
Banking Act, specifying and enumerating the 
powers to be delegated to a State bank, adds 
the words “and to accept and execute 
trusts,” so we speak of a trust company as 
a bank that operates a trust department. 


Now, trust business develops slowly and 
gradually. Its proper administration is ex- 
pensive, requiring as it does, the highest 
type of clerical and professional service, and 
comparatively few, as yet, of the State banks 
handie this class of business to any extent. 
Referring to the official reports published 
by the State auditor, out of a total of 461 
banks with resources of over 600 millions, 
only 39 are reported as authorized to exe- 
cute trusts. 


These are the larger institutions having 


over two-thirds of the total resources of 
all the banks. Their figures compared with 
a year ago show an increase of about 
8 per cent., indicating a fair normal growth. 
The published statements, however, only re- 
fer to the banking business, and do not re- 
flect the results of operation in the trust 
department, and the totals of resources and 
liabilities do not include the properties held 
under its control as agent, trustee, executor, 
etc. 


The tendency of general business is to- 
wards corporate control of manufacturing 
and trading concerns, the partnership and 
the individual owner being gradually elim- 
inated. One feature of this development is 
the gradual disappearance from the money 
market, of a large part of the supply of 
commercial paper. In place of this, various 
corporate issues of bonds and serial notes 
now represent the money borrowed for busi- 
ness purposes. The registration and certifi- 
cation of these issues form an important 
part of the duties of a trust company, and 


the increasing prominence of Chicago as an 
independent money market offers a fertile 
field for the growth of this kind of busi- 
ness. The distribution of these securities 
through the medium of a Bond Department 
is another form of service by means of 
which both the public and the banks are 
benefited. A fully appointed and well- 
equipped Legal Department is a necessity in 
an organization handling receiverships, pro- 
bate matters, etc. A Real Estate Depart- 
ment is a natural development from the 
handling of estates, and while this is not 
featured to any great extent as yet, by 
Illinois trust companies, compared with what 
is done in some other States, the advantage 
is a considerable one to country banks in 
connection with farm loans. 

The wonderful development of our com- 
plex civilization, furnishing such a wide va- 
riety of opportunities for individual and 
corporate business activity, implies and re- 
quires an equal variety of credit service. 
A banking company organized under a char- 
ter which originated from business condi- 
tions of fifty years ago, finds itself handi- 
capped in many ways, and although the pro- 
visions and restrictions of the National Bank 
Act do result in a very high degree of in- 
tegrity and economy in the dispatch of com- 
mercial matters, some more elastic form of 
organization is a necessity. A .bank must be 
prepared to supply its customers with any 
and every form of service of a financial or 
fiduciary nature. Thus it has come about 
that the stockholders of National banks find 
it expedient and necessary to have some 
form of subsidiary company or some sepa- 
rate corporation under their strict control, 
to supplement the powers conferred, and 
obviate the necessity of their customers ap- 
plying elsewhere for facilities which they 
inevitably will need sooner or later, requir- 
ing special professional skill, experience and 
technical training. 

The combination of legitimate banking 
with the other forms of service, works very 
satisfactorily both from the standpoint of 
economy, and concentration of operation. In 
fact it is simply a form of natural develop- 
ment, in harmony with the universal laws 
that look towards the accomplishment of 
the greatest good to the greatest number. 

The keynote of the symphony of civiliza- 
tion is co-operation, 
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WHY BOSTON TRUST COMPANIES HAVE BEEN AT A 
DISADVANTAGE IN SECURING TRUST BUSINESS 


A Logs to the Commonwealth 


In the past 10 to 15 years throughout Am- 
erica, but more especially in the large East- 
ern cities, that class of banks known as trust 
companies has developed wonderfully. From 
a position in the middle nineties when the 
largest were about equal in size to an or 
dinary savings bank, many of the principal 
trust companies to-day rank in banking 
power and influence with the greatest Na 
tional banks. In Massachusetts, the number 
of trust companies has increased over 50 
per cent. in 10 years, and their average sur- 
plus and average deposits over 100 per cent. 

But, rapid as thas been the growth in 
number and size of the trust companies in 
this State, the function for which they were 
expressly chartered, namely, the manage- 
ment of trust funds, has been developed very 
slowly, as compared with the companies of 
other States. Of the three classes of banks, 
the trust company, the National and the say 
ings bank, the trust companies, as evidenced 
by their far more rapid growth, furnish in 
the largest measure the banking needs of the 
general public. 

Aside from their ability to loan on real 
estate and all kinds of collateral and to make 
long time loans, it was expected that the 
chief function of the trust company would 
be to act as trustees and administrators of 
private funds. By reason of the indiscrim- 
inate tax laws of Massachusetts, the develop- 
ment of the trust company has been more 
along the same lines as the National banks 
than in the safe and inexpensive management 
of trust funds, the need for which was the 
chief cause for their origin. 

Outside of New York, Philadelphia, in 
size and general conditions, offers, perhaps, 
the fairest opportunity for contrasting the 
present status of the Boston trust companies 
with what it should be and may be if prop- 
erly encouraged. Below are shown the 
amounts of deposits and trust funds held by 
some of the leading institutions of Philadel- 
phia and Boston: 


PHILADELPHIA TRUST COMPANIES 


Deposits 


$5,383,841 
26,939,732 
35,622,388 

5,502,425 


Trust funds 


$12,001,718 
113,191,250 
105,147,475 

13,968,440 


Commonwealth 
Fidelity 

Girard 
Guarantee 


Land Title 

Penn. Co, 

Phila. Trust 
Provident 

Real Estate Title.. 
Real Estate Trust 


8,354,390 
19,488,298 
8,433,211 
10,134,380 
3,453,999 
4,717,773 


17,798,281 
152,540,143 
68,456,687 
47,167,228 
10,326,187 
25,310,649 





$128,120,437 $565,908,058 
Total all Phil. Cos.$349,669,587 $597,747,969 
BOSTON TRUST COMPANIES 


Deposits Trust funds 
as of as of 
Nov. 16,’09 Nov. 16, ’09 
$13,081,400 
3,394,967 
7,411,212 
6,344,727 
26,435,763 
12,260,069 

993,460 
5,321,928 24,450 
12,531,910 2,794,000 
2,155,394 
385,302 
22,357,149 
38,148,216 
2,594,926 
11,106,716 
5,156,789 


American 
Boston Safe 
3eacon 

Bay State 
City 
Commonwealth 
Exchange 
Federal 
International 
Liberty 
Lincoln 

New England 
Old Colony 
Puritan ‘ 
State Street 
United States 


Deposit. $13,574,000 
406,446 
202,000 

6,200 


12,046,000 
5,595,000 


2,330,000 
369,997 


$179,679,928 $37,348,093 





Totals 


The above table really needs but little com- 


ment. While our largest trust company has 
6 per cent. more deposits than the biggest 
of the Philadelphia companies, the Philadel- 
phia company has 20 times more trust 
funds. Even greater disparity is shown in a 
number of other instances. In several cases 
the best showing of our companies in the 
relative size of deposits to trust funds com- 
pares only somewhat favorably with the 
poorest showing of the Philadelphia compa- 
nies, while in other instances, it will be noted 
that some of our important companies hold 
no trust funds at all. 

What has checked the proper development 
of the trust company in Massachusetts? 
Why is it that in our State, with the largest 
per capita savings of any State in the Union, 
the former form of banking most needed has 
been least developed? The trust companies 
find the management of trust funds a profit- 
able business and offer every inducement to 
get this business. There is a greater percent- 
age of our people demanding able and inex- 
pensive management of personal property 
and a larger per capita volume of such prop- 
erty seeking such management than in any 
other State, yet as shown above the banks 
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incorporated for the purpose of furnishing 
these facilities have failed to meet the needs 
of the public. 

Offsetting all the advantages of the supply 
and demand for the corporate administration 
of trust funds has been the method of taxa- 
tion in Massachusetts. Taxable securities in 
trust funds held by trust companies in this 
State have been taxed at the rate of $17 per 
$1000; in Pennsylvania the tax on such funds 
is about $4. 

It is estimated that less than 1 per cent. 
of incomes over $2,000 pay a tax in Massa- 
chusetts as provided under the statutes. Tax 
Commissioner Trefry says his supervisors 
have found $400,000,000 worth of property 
which is not taxed in any way. A trust com- 
pany is obliged to make a sworn statement 
to the Tax Commission of the amount of 
property held in trust; and by reason of the 
small nuumber of companies and the more 
or less publicity attaching to their affairs, 
these statements can be verified easily. What 
is everybody’s business is nobody’s business. 
The evasion of a tax is a loss to the whole 
community and so no one cares. Evading 
a tax has been considered a social 
crime, and in consequence the people of this 
State have placed hundreds of millions of 
dollars’ worth of personal property in the 
hands of individual administrators, while as 


never 


shown in the above table, the trust compa- 
nies have picked up a few scattered crumbs, 


on which the Tax Commissioner has 
able to secure the usual levy. 

This does not mean, of course, that all of 
the funds handled by the administrators has 
escaped taxation. But one does not need to 
be a tax assessor to become acquainted with 
the hundred and one schemes in vogue 
throughout the State whereby at least a large 
portion of the personal property has paid no 
toll. 

The very fact that the trust companies of 
this State hold such a meagre amount of 
trust funds in the richest tield for such funds 
in this country is sufficient evidence that the 
tax is being “dodged.” This is, of course, a 
direct loss to the Commonwealth. But the 
loss is far more real than apparent. In the 
first place, the trust companies of Boston 
are easily the largest and most powerful in 
New England. The men at the head of these 
companies represent the best business talent 
in this section of the country, men thoroughly 
acquainted with every ramification of mod- 
ern business. With a low rate of taxation on 
trust funds, it is practically certain that the 
amount of administrative business would 
double, treble and quadruple in a compara- 
tively short time. The amount of funds so 


been 


held would be placed above board and amen- 
able to the tax. The State could easily col- 
lect on every dollar held. Secondly, tne high- 
class business talent represented here would 
attract funds from adjoining States where 
opportunity for first-class investment is 
slight. The tax on these outside funds would 
be a valuable source of additional revenue. 

A greater loss than that of the mere tax, 
however, is the loss to the Commonwealth 
of the facilities for the handling of small 
estates. The inexperienced persons left with 
a fund of from $10,000 to $50,000, and these 
constitute the great majority, have been thie 
real sufferers. Estates of this size do not 
attract the highest class of individuals as ad- 
ministrators and such estates are least able 
to pay the high corporate tax which has pre- 
vailed in the past. The trust company is 
the natural adviser for people so placed, and 
it is the duty of the lawmakers-to see that 
such estates can seek and obtain the natural 
refuge. 

The essence of the present trust company 
status may be thus summed up: A corpor 
ate franchise tax of $17 per $1,000 has stulti- 
fied the proper development of the trust 
companies of this State, prevented a people 
most in need of corporate trust administra- 
tion from securing such service and then has 
failed automatically as a revenue producer. 
A revision of this tax has been made so that 
the present rate is $5 per $1,000. This rate 
will encourage the proper development of 
the trust company and thereby raise more 
revenue than the higher rate—Boston Post, 
February 2, 1910. 


MRS. E. H. HARRIMAN 
Who has charge of the Harriman estate 
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THE LEGAL WORK OF THE AMERICAN BANKERS’ ASSOCIATION 


THOMAS B, PATON 


General Counsel American Bankers’ Association 


The American Bankers’ Association has, 
in recent years, carried on a most effective 
campaign in behalf of better and more uni 
form laws governing banking and commer- 
cial transactions. Largely through its ef- 
forts and with the co-operation of State 
Bankers’ Associations has the Uniform Ne- 
gotiable Instruments Law been placed upon 
the statute books of thirty-eight States and 
jurisdictions, the Uniform Warehouse Re- 
ceipts Act in eighteen and the Uniform Sales 
Act in six States or Territories. The two 
last named acts were not perfected until the 
fall of 1906 and the results as to them have 
all been accomplished since that time. In 
the case of bills of lading the efforts of the 
Association during the last three years hav 
resulted in the quite general adoption by 
the railroads of a uniform and safe-guarded 
bill of lading, in two separate forms and 


colors, one for order and one for straight 
shipments, and the securing of legislation 
last year in four of the States, which gives 
to the holder for value of these instruments 
of credit the necessary security for advances 


made on their faith, The Uniform Bill of 
Lading Act has at last been perfected by the 
Commissioners on Uniform State Laws and 
the Association will urge the enactment ot 
this bill in all the States. In addition, the 
work to obtain from Congress the enact- 
ment of a bill of lading law covering in- 
terstate shipments, is being actively carried 
on 





Apart from these general subjects the As 
sociation has, during the last few years, 
been active in the promotion of a number 
of special measures for, State enactment 
which have for their4$Bject the better pro- 
tection of banké agaitist frauds and crimes, 
the providing of better safeguards in con- 
nection with the payment of deposits and 
in other ways, making safer the conduct 
of banking transactions. These measures 
strike, on the ome hand, through the crim- 
inal law at tHe, person who makes false 
statements for the purpose of procuring 
credit, at the prolific issuer of the ‘“‘not good” 
check, at the person who maliciously circu- 
lates stories affecting the standing and credit 
of banking institutions and at the yegg man 
who commits or attempts burglary with the 
use of explosives; and, on the other hand, 
through the civil law, safeguards the bank 
in the payment of deposits standing in the 


names of two persons or in trust, protects 
the bank by a short statuie of limitations 
where it has paid a forged or raised check 
and the depositor fails to notify it within a 
reasonable time after the return of the forg- 
ed voucher that there is anything wrong and 
also aims to qualify the bank notary to act 
in behalf of the bank in the matter of ac- 
knowledgments or protests in certain cases 
where, under the common law, he would be 
disqualified from acting. 

All these various general and special meas- 
ures have the approval and backing of the 
appropriate committees of the Association, 
the record of legislation accomplished dur- 
ing the last three years along these lines is 
most gratifying and the work is constantly 
going on. 

\side from the promotion of legislation 
for uniform and more adequate laws, the 
\ssociation ts of legal aid to its members in 
General counsel has 
accumulated the banking laws of all the 
States, with the additions and amendments 
made each year, collects and classifies all 
the current legal decisions on banking and 
commercial subjects and is constantly en- 
gaged in giving advice and rendering opin- 
ions to individual members on questions 
which arise in their daily business, many of 
which, with other legal information, are pub- 
lished in the legal department of the journal 

the Association. Legal advice and serv- 
ices are rendered the different sections and 
committees of the Association in the prose- 
cution of their work on behalf of the gen- 
eral membership. At the various meetings, 
sessions and conferences of organizations 
and bodies having to do with the subject of 
legislation on commercial and banking sub- 
jects, such as the Commissioners on Uni- 
form State Laws, the National Civic Federa- 
tion, the National Association of Credit 
Men, the Uniform Ocean Bill of Lading As- 
sociation, the conference called by the Am- 
erican Commissioner on the subject of Uni- 
fication of the Law Relative to International 
Bills of Exchange and at many other meet- 
ings of commercial and trades organiza- 
tions and of their committees, the American 
Bankers’ Association is officially represented, 
and its attitude with respect to reform in 
laws, customs and practices, made known. 
Co-operation in these various movements for 
needed reforms results in benefit to the en- 
tire membership of the Association. 


various other ways. 


oan pete ves 
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TRUST COMPANY ADVERTISING 


DALE 8S. TATE 


Assistant Trust Officer The Safe Deposit & Trust Company of Pittsburg 


It will probably be agreed that a trust 
company, the same as any other, should ad- 
vertise. A consideration of the general sub- 
ject, however, immediately raises the ques- 
tionof what form advertisements should 
take in this business, and even on this I 
do not believe opinions will differ widely. 
Whether it shall be carried on in local news- 
papers, in financial magazines, or shall be in 
the shape of pamphlets and circulars, or by 
personal solicitation, are questions which 
will be answered differently in different lo- 
calities, and under varying facts and condi- 
tions. But the limits of the subject matter 
of these advertisements ought not to vary. 
Protest is made against any tendency to 
bring into the advertising of the trust busi- 
ness any of the details and circumstances 


which dwell on the pathetic side of some 


[his is sometimes done preliminary 
to showing what a help these companies can 
be in certain cases. The only excuse which 
can be offered for advertisements of this 
ciass is that they attract attention. Speak- 
ing with special reference to that part of a 
company’s business which is purely trust in 
its nature, such advertisements are neither 
desirable nor in keeping with the require- 
ments, or special characteristics of the busi 
ness. As stated in a recent article in this 
magazine, “trust and financial advertising is 
the most difficult of all.” The very nature 
of the business makes this so, and its adver- 
tising should be looked after by one ac- 
guainted with these special features. 

What is sought “from advertising in any 
business is results, and consideration is had 
in every case of what style or form of,ad- 
vertisement will best accomplish this. In 
this one thinks first-of what will conform 
to the nature of the business in question, 
and in case of the trust company, these spe- 
cial points should be given special consider- 
ation. In addition to those features com- 
mon to business in general there are others 
peculiar to this one, which should readily oc- 
cur to one familiar with the work. They 
distinguish trust adyertising from all others 
and would demand of one undertaking it an 
intimate knowledge of these peculiariti¢s and 
characteristics. They would seem to demand 
a certain dignity and reserve in their adver- 
tisements. 


cases. 


There is much in the work of a trust de- 
partment in managing and settling estates, 
which is of a private character. Facts and 
conditions are disclosed to one in it that 
often would not be told to intimate friends; 
all this places a trust company in a position 
out of the ordinary, and makes it something 
more to its customers than a mere business 
machine. They naturally demand of it cor- 
respondingly more than of a_ mercantile 
house with which they deal. This position 
in which the trust business finds itself placed 
cannot be maintained by advertisements 
which will not gain the respect and confi- 
dence of the public, and this does not come 
from undignified or sensational advertising. 

While it is true such a standard is main- 
tained as a general rule by trust companies, 
still one sometimes finds an advertisement 
which does not measure up to it. In them 
dignity and reserve gives way to a desire 
to attract attention, and the pathetic side of 
some detailed and retailed to the 
public. They probably attract attention, but 
it is very doubtful if they bring in desirable 
business, The respect and confidence which 
must first be gained by these companies as 
a means toward -acquiring new _ business 
comes rather from a simple dignified adver- 
tisement, calling attention to a company it- 
self rather than certain 

It may be said that advertising of the type 
or standard suggested does not pay; that no 
results can ever be seen from it. True such 
advertisements might not pay a department 
store; they do not pay a financial institution 
if from them an ithmediate rush of business 
is expected. ‘Nothing of that kind will ever 
be found in the trust business. Such a com- 
pany does not advertise for, nor should it 
expect, immediate results. But its aim in 
advertising should be to firmly and favorably 
fix itself in the public mind. This, I believe, 
is best ‘accomplished by advertisements of 
the type suggested. The results will show 
eventually from time to time as death and 
circuiistances change the affairs and needs 
of men whdésé confidence in a company has 
been established. 

If one admits that advertising in this busi- 
ness should be restricted in form and sub- 
ject matter, and also that it is essential that 
these companies keep themselves in the pub- 


cases 15S 


cases. 
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lic mind, it would seem that advertising in 
the forms suggested should be extensive and 
more widely distributed than might be nec- 
essary if given greater latitude in the indi- 
vidual insertion. 

Another method which may be considered 
is that of personal solicitation. Of all means 
used this requires the greatest care: and tact. 
It is one thing to ask a man for his bank 
account, but quite another to request the 
handling of his estate after his death. This 
method of acquiring business calls for an 
intimate acquaintance with the persons ap- 
proached, such as could hardly be expected 
of a solicitor in the generally accepted mean- 
ing of the word. Hence, it would seem wise 
to leave it to the several officers and direc- 
tors, to be exercised as opportunity offers. 

The value and usefulness of this means 
lies in the personality of the person using it. 
Nowhere is this more true than in the trust 
business, where there is a closer and more 
intimate contact between customers and of- 
ficers than almost any other. That this 
should be so is natural, when one considers 
the facts and circumstances making neces- 
sary or desitable the services of a trust 
company. This intimate relation offers a 
great opportunity, and makes of more than 
passing value the personality of the officer or 
director of a company that turn the 
chance to account. 


can 


NEW TRUST COMPANIES 
ORGANIZED 


Alabama 
Cullman.—The firm of Parker & Company, 
bankers, have reorganized as the Parker 
Bank & Trust Company, with a capital stock 
of $50,000. 
Arizona 
Phoenix.—The Pheenix Title & Trust Com- 
pany has been incorporated with a capital 
of $100,000. The incorporators are L. W. 
Coggins, L. B. Christy and H. B. Wilkinson. 


Arkansas 

Ashdown.—The Southern Realty & Trust 
Company has been chartered with a capital 
of $50,000. H. L. Toland is president; A. D. 
Du Laney, vice-president, and R. E. Major, 
treasurer. 

Blytheville—The Planters’ Banking & 
Trust Company has been organized with a 
capital stock of $50,000. N. P. Carpenter has 
been elected president. 

Harrisburg—tThere is a new trust com- 
pany being organized here with a capital of 
$75,000. 
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Helena.—The Guaranty Loan & Trust 
Company, with a capital of $50,000, is the 
title of a new enterprise. Judge M. L. 
Stephenson is president; E. S. Ready, vice- 
president; Henry P. Anderson, secretary and 
treasurer. 

Helena—The Security Bank & Trust 
Company has been organized with a capital 
of $100,000, with S. C. Morre as president; 
Jos. L. Solomon, vice-president, and Louis 
Solomon, cashier. 

Fort Smith—The Union Trust & Realty 
Company has been incorporated with a capi- 
tal stock of $200,000. M. C. Barke is presi- 
dent. 

Searcy.—The Union Trust Company has 
been organized here with a capital of $50,- 
ooo. W. H. Lightle is president. 


Colorado 


Hibernia Bank & Trust 
Company has been incorporated with a capi- 
tal of $100,000. John E. 
and $. 1. 


Denver.—The 


Hesse is president 
Young, secretary. 


Conneclicul 


Middletown.—The Middletown Trust Com- 
pany has been organized. R. C. Markham, 
John C. Fox and E. S. Davis are among the 


promoters. 
Florida 


Tallahassee —The Lederer Trust. Com- 
pany has been chartered with a capital of 
$50,000. Arthur J. Lederer is to be presi- 
dent. 


Georgia 
Hawkinsville—The Southern Trust Com- 
pany, with a capital of $100,000, has been 
organized. T. B. Ragan is president; E. J. 
Henry, vice-president, and H. E. Couts, sec- 
retary and treasurer. 


Idaho 
Weiser—The Weiser Loan & Trust Com- 
pany has been chartered with a capital of 
$60,000. 
Indiana 
Elkhart.—The Citizens Trust Company 
has been organized with a capital of $75,000. 
Franklin Miles is president. 
Ft. Wayne.—The German-American Trust 
Company has been organized. R. G. Leeds 
and J. A. Speckenbier are interested. 


Illinois 


Gary—The South Side Trust & Savings 
Bank is being organized here with a capital 
of. $25,000. William Feder, J. W. Engle- 
hart and others are. interested. 
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LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


Edited by CHARLES W. GERSTENBERG, Ph. B., LL. B. 
Member of the New York Bar 


| LEGAL LECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 


LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 


PANIES. 
PROVIDED. | 


SUBSCRIBERS ARE CORDIALLY 


BANKING 

Deposit Stips AND BANK Booxs.—An un- 
usual decision which will cause much com- 
ment among bank and trust company officers 
is that of Schwarz vs. State Bank, 119 N. Y., 
Supp. 763. Said the judge, writing the opin- 
ion of the court: “We are not referred to 
any case similar to this in its facts, or con- 
trolling as matter of principle.” 

The facts are that a customer of the bank 
deposited seven checks and presented his 
bank book in which was entered the aggre- 
gate of the deposit by the receiving teller. 
The customer presented at the: same time 
a deposit slip headed by mistake with the 
name of one, S. H., another customer of the 
bank. In the usual course of business the 
slip was filed and later in the day “S. H.’s” 
account was credited with the amount of the 
seven checks. Some time later the defend- 
ant bank sent to the plaintiff a statement and 
then for the first time the mistake was dis- 
covered. The court held that, in action at 
law to recover from the bank the amount 
mistakenly credited, the plaintiff should lose 
“It seems to be clear that the bank book 
does not constitute the account between the 
plaintiff and the bank. It contains merely 
a number of receipts, or entries amounting 
to receipts of moneys paid into bank by the 
customer. But the mere fact that a cus- 
tomer pays money into a bank does not 
necessarily create the relation of debtor and 
creditor between the payee and the bank; 
for it is quite a common thing for one to 
pay money into a bank to the credit of an- 
other. Unexplained, the fact that a bank 


book contained an entry showing that the 
holder of the book had paid money into a 


bank would presumptively 
bank had become the 
to the extent of the deposit. But the 
bank book being merely a receipt or a 
series of receipts, is open to explanation; 
and it would be competent to show that, not- 
withstanding the apparent creation of the 
relation of debtor and creditor, the deposit 
was made under such circumstances that that 
relation did not arise. This would be shown 
by proof that at the time of paying in the 


show that the 
depositor’s debtor 


INVITED TO AVAIL THEMSELVES OF THE FACILITIES THUS 


money the depositor directed that the amount 
should be placed not to his own credit, but 
to that of some one else. This, as we con- 
sider, was the effect of handing in with the 
deposit, and leaving with the bank, a deposit 
slip indicating that the deposit had been 
made by or for account of another person 
than the person who actually paid it in. 
* * * We think, therefore, that as to this 
deposit the relation of debtor and creditor 
was never created between plaintiff and the 
debtor bank.” 

It will be noted that this result was 
reached in a purely legal action, instituted 
in a court without any equitable powers, and 
in which the party credited by mistake with 
the amount of the checks was not joined. 
Had “S. H.” been made a party and had ap- 
propriate proceedings been instituted in 
equity, the result, we venture, would have 
been different. 

About a century ago the law, even in 
New York, was that an entry in a bank 
book by a bank officer made at the time of 
the deposit, was binding on the bank, for it 
was original. Manhattan Co. vs. Lydig, 4 
Johns. (N. Y.) 377. The depositor, however, 
was not bound for the bank officer was not 
his agent. Mechanics, etc., Bank vs. Smith, 
19 Johns. (N. Y.) 115. The rule now is, 
as the principal case sets forth, that entries 
in a bank book, while prima facie evidence 
of the matters therein contained, are not 
conclusive and are open to explanation. and 
correction. Washington First Nat. Bank vs. 
Whitman, 94 U. S. 343; Union Bank vs. 
Knapp, 3 Pick. (Mass.) 96. 


CORPORATE TRUSTS 

Query: Gentlemen: We write to ask you 
whether there has ever appeared in Trust 
CoMPANIES an article dealing with coupon 
deposit accounts made by mortgagor com- 
panies with corporate trustees. The ques- 
tion that we have in mind is whether or not 
corporate trustees are obliged to hold cou- 
pon balances for an indefinite length of 
time, or whether they should be returned 
to the mortgagor company upon its request. 
The question is otherwise stated this way: 
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Is the corporate trustee under the conven- 
tional form of deed of trust.the agent ot 
the coupon holders, or of the mortgagor 
company, with respect to the money de- 
posited to pay coupons? We have not found 
any satisfactory discussion of this matter 
in the text-books, and the only cases we 
have discovered bearing on the question are 
a few New York cases, which, however, were 
decided under special circumstances. It 
occurs to us there may have been some 
general discussion of this matter in some 
article published in your magazine. 


G. & H, (Maryland). 


We know of no discussion of the point 
involved in the above query. Inquiries 
among New York trust companies 
to show that in general the trust company’s 
attitude is that money received to pay cou- 
pons becomes a trust fund, all title to which 
the mortgagor company and that 
the trustee should retain unpaid balances for 
the benefit of coupon holders. The question 
has, as our correspondents have indicated, 
been seldom before the courts. Its import- 
ance extends not only to trustees and cou- 
pon holders but to creditors of the mortga- 
gor company who might wish to attach the 
funds in the hands of the trustee. For ex- 
ample, in the case of Holland Trust Co. vs 
Sutherland, 177 N. Y. 327, a corporation 
made a special deposit with the plaintiff trust 
company of a sum of money to pay coupons 
maturing a few days subsequent to said pay 
ment. Before the coupons became due a 
creditor of the depositing corporation at- 
tached the funds. The court held that the 
“legal effect of that special deposit not only 
created plaintiff trust company a trustee for 
the coupon holders, but it changed the title 
to said moneys from the water company to 
the trust company, in possession it 
constituted a trust fund for the benefit of 
coupon holders as cestuis que trust. The 
trust company adopts this view of the law.” 
It will be noticed that this case goes so far 
as to raise an interest in behalf of the cou- 
pon holders in the funds even before the 
coupons have matured. If this is good law— 
in New York it must be, for it is the voice 
of the highest court, and so it were better 
said, if this is good principle—certainly in 
the ordinary case of balances in the hands 
of trustees long after the maturity of the 
coupons for the payment of which they are 
held, it would seem that the mortgagor could 
not enforce its request for a refunding from 
the trustee. 


seem 


releases 


whose 


A strong dissenting opinion in this case 


written by the present Chief Justice and con- 
curred in by two of the seven: judges; does 
much to weaken the effect of the prevailing 
opinion. Another and similar decision is 
that of Rogers. Locomotive Works vs. Kelly; 
88 N. Y. 235, in which it was held that funds 
deposited with fiscal agents to pay maturing 
coupons, under the circumstances revealed 
in that case, constituted a trust fund for the 
benefit of coupon holders. We think this 
opinion a much more satisfactory one, for it 
draws a distinction between funds deposited 
under a valid declaration of trust and those 
deposited under a revocable direction to pay 
to the coupon holders upon proper presenta- 
tion of matured coupons. A illustrat- 
ing such a revocable agency is that of Staten 
Island, etc., Club vs. Farmers’ Loan & Trust 
Co., 41 N. Y. App. Div. 321, 58 N. Y. Supp. 
460. The best that can be said on the sub- 
ject probably is that the question is one 
more of fact than of law, depending in each 
instance on all the circumstances surround- 
ing the transaction, Thus, not only should 
the terms of the deed of trust and the bond 
and coupon be consulted, but reference 
should be made to the method of deposit 
with the trustee of the fund and the notifi- 
cation that accompanies the deposit together 
with the form of receipt acknowledging the 
deposit. A note in the late Dean -Ames’s 
“Cases on Trusts,” p. 43., may throw 
light on the subject: “A deposit of money 
in a bank, which agrees in consideration 
thereof to meet a liability from the depositor 
to a third person is often regarded as a 
trust. But, in the absence of evidence that 
the money 


case 


some 


delivered as a 
posit, the transaction does not create a trust, 
but only an obligation of the banker to the 
depositor to pay out of its general assets the 
claim of the third person. The depositor 
may sue in special assumpsit for the breach 
of this obligation. Hill vs. Smith, 12 M. & 
W. 618. Whether the third person may sue 


was special de- 


on this promise will depend upon the law, 


in a given jurisdiction, as to promises to 
one person of performance to another. In 
England, therefore, the beneficiary has no 
right against the banker.” (Several English 
cases are cited and then Nicholson vs. Crook, 
56 Md. 

“In the United States, generally, the op- 
posite rule prevails. But the promisee (in 
our case, the mortgagor) may defeat the 
beneficiary’s right by a release or modifica- 
tion of the banker’s duty at any time before 
the beneficiary has expressed his assent to 
the original obligation. Moore vs. Meyer, 
57 Ala. 20, 22 (semble); Mayer vs. Chatta- 


55-) 
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hoochee Bank, 51 Ga. 325; Brockmeyer vs 
National Bank, 40 Kansas. 376, 744; Simon- 
ton vs. First Bank, 24 Minn. 216; Butler vs. 
Duprat, 51 N. Y. Sup’r Ct. 77; Etna Bank 
vs. Fourth Bank, 46 N. Y. 82; First Bank 
vs. Higbee, 109 Pa. 130. But see, contra, 
Re LeBlanc, 14 Hun, 8.” 

“If there is a mere deposit with directions 
to the banker, but no agreement by him to 
pay out of his general assets the depositor’s 
liability to a third person, the last has, ob- 
viously, no right against the banker. Ex 
parte Heywood, 2 Rose, 355; Grant vs. Aus- 
ten, 3 Price, 58; Seaman vs.’ Whitney, 24 
Wend. (N. Y.) 260; Lane vs. Magdeburg 
(Wis. 1891), 51 N. Y. R. 582; Caisse vs. 
Thorp, 5 Can. Pn. R. 265.” 

Trust companies ought to insist upon a 
thorough settlement of this question at the 
time the money is received. For if a trust 
relation is created the Statute of Limitations 
would not ordinarily bar the coupon holder 
from demanding his interest years after its 
maturity; whereas, if the relation created is 
that of agent to the mortgagor merely the 
latter might up the Statute of Limita- 
tions to a stale demand for payment of,a 
coupon. 


set 


Montana 


sillings—The Miles Realty & Trust Com- 
pany has been incorporated with a capital 
stock of $250,000. 


New Jersey 


Paterson—The Italian-American Trust 
Company is being organized “here with a 
capital of $100,000. Henry Marelli is at 
the head of the movement. 


Rutherford.—The new Rutherford 
Company has opened for business. The new 
institution has a capital of $125,000. Alwyn 
sall, Jr., is president, and General Bird W. 
Spencer, first vice-president. 


Trust 


New Mexico 


Artesia—A new bank and trust company 
with a capital of $50,000, is being organized 
here. 


New York 


New Rochelle—The Huguenot Trust 
Company has filed articles of organization. 
The company is capitalized at $150,000. 
Otto Kelsey is to be president. 
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Trust Company Association Formed in 
Wisconsin 

An association to be known as the Asso- 
ciated Trust Companies of Wisconsin has 
been formed by trust companies of the State. 

The object of the new association is to 
discuss in frequent meetings matters per- 
taining to the conduct of business relating 
to trust companies, the handling of trust 
company accounts, estates and other related 
subjects. 

Oliver C. Fuller, president Wisconsin 
Trust Company, Milwaukee, Wis., heads the 
new organization. Other officers are: Vice- 
president, Charles C. Brown, president 
Northwestern Loan & Trust Company, Ken- 
osha, and_ secretary-treasurer, Howard 
Greene, president Fidelity Trust Company, 
Milwaukee. 

Organization was effected at a meeting 
held recently in the directors’ room of the 
Milwaukee Trust Company, which was fol- 
lowed later by a dinner at the Milwaukee 
Club. Those in attendance from, otiji 


town were: A. L. Kreutzer, president oft lieug 
Wisconsin Valley Trust Company, Wausau; , 


L. M. Hanks, president Central Wisconsin ¢ 


Trust Company, Madison; E.* B. -Steens- 
land, secretary and treasurer Savings Loan 
& Trust Company, Madison; H~ €. Roenitz, 
vice-president, and C. H. Kippene, secretary 
Oshkosh Savings & Trust Company, Osh- 
kosh; Charles C. Brown, president, and W; 
H. Purwrell, treasurer, Northwestern .Loan 
& Trust Company, Kenosha. 

The following were present from Mil 
waukee: Oliver C. Fuller, president, Gard- 
ner P. Stickney, vice-president, Fred C. Best, 
secretary, and R. L. Smith, assistant secre- 
tary, Wisconsin .Trust Company; Robert 
Camp, president, Charles Allis, vice-ptesi- 
dent; David C. Green, treasurer, and P, O. 
Kannenberg, assistant secretary, . Milwatikee 
Trust Company; Howard Green, president 
Fidelity Trust Company; T. J. Pereles, vice- 
president Citizens’ Trust Company. 


NebrasKa 
Beatrice.—The Farmers Trust 
has been organized with a capital of $25,- 
ooo. J. E. Smith is president; S. C. Smith, 


Company 


and Herman A. 


vice-president, 
cashier. 

Omaha.—The First Trust Company, with 
a capital of $100,000, has been chartered. 
C. T. Kountze, L. L. Kountze and others are 
promoters. 


Penner, 


‘ 
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Elected Vice-President Trust Company 
Section for Utah 


At the last annual meeting of the Ameri- 
can Bankers’ Association held in Chicago, 
Arthur C. Sullivan, cashier of the Salt Lake 
Security & Trust Company of Salt Lake City, 
was elected vice-president for Utah of the 
Trust Company Section of the Association. 

The Salt Lake Security & Trust Company 
was founded in 1886. by F. E. McGurrin, now 
president of the company. Beginning in a 
small way, it has grown to be the largest 
trust company in the State of Utah, with a 
capital and surplus of $400,000 and resources 
of nearly two and one-half millions. It has 
paid dividends regularly since its organiza 
tion, besides increasing each year its surplus 
and undivided profits. The company owns 
its present building, but finding the quarters 
inadequate for its expanding business re- 
cently purchased the Utah National Bank 
corner, on which it proposes to erect a ten 
story bank and office building. 


A. C. SULLIVAN 


Cashier Salt Lake Security and Trust Company 


Vice-President of Trust Company Section 
for Utah 


Real estate securities form the basis of 
the business of the Salt Lake Security & 
Trust Company. By encouraging building it 
has increased the assessed valuation of Salt 
Lake City property nearly a million dollars 


within the past year. The company owes its 
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growth and popularity largely to the strong 
directorate, which is composed of some of 
the most prominent and successful men of 
the city. They are: F. E. McGurrin, F. S. 
Bascom, John Hickey, Edward Home, E. D. 
Woodruff, Edward McGurrin, W. A. Wil- 
son, R. C. Gemmell and D. C. Jackling. The 
officers are: F. E. McGurrin, president; F. S. 
Bascom, vice-president; John Hickey, vice- 
president; Edward Home, secretary; A. C. 
Sullivan, cashier; R. J. 
secretary. 


Stephens, assistant 


Banking Laws of States and Territories 


The banking 
Territories of 


laws of all the States and 
this country have been sum- 
marized and compared in a remarkably clear 
and useful digest, issued under the auspices 
of the National Monetary Commission. It 
has not been attempted to present anything 
but the substance of the statutes. The 
statutes are systematized as far as possible 
under the head of each State by division into 
three general captions—banks, savings banks, 
and trust companies. 

The which checks 
and other “credit instruments” take the place 
of cash in the ordinary business of this 
country, and the financial questions and prob- 
lems growing out of this phenomenon are 
also discussed in interesting and timely fash 
ion in the latest of the monographs of the 
National Monetary Commission. 


tremendous extent to 


Trust Company Ruling in Texas 

The 
that 
the name of a banking corporation, its char- 


Attorney-General of Texas has ruled 
where the word “trust” is included in 
ter must provide for the concern doing a 
trust company business. The Secretary of 
State was advised to file no charter with the 
word “trust” in its name in a charter, like 
the “First State Bank & Trust Company,” 
unless the charter of the 
for the concern doing 
ness. 


concern provided 
a trust company busi- 


First National Bank, Denver, Col. 


The new building which is in 
course of construction for the First National 
Bank of Denver, Col., is pictured in the 
handsome sepia folder on which the bank 
recently out its last statement. The 
statement shows loans, $7,703,363; deposits, 
$23,351,198; cash and due from banks, $13,- 
445,946, and total resources, $26,476,228. The 
capital of the First National is $1,000,000, 
and its surplus and profits $1,125,029. 


elegant 


sent 
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COL. F. H. FRIES ON A CENTRAL BANK 


THE CHANGE IN PUBLIC SENTIMENT 


President F. H. Fries of the Wachovia 
Loan & Trust Company of Winston-Salem, 
N. C., whose addresses on timely financial 
or banking issues before State Bankers’ As- 
sociations and at the annual meetings of the 
Trust Company Section have invariably 
commanded- wide and earnest attention, re- 
cently presented a paper on “A Central 
Bank” before a literary club at Winston- 
Salem. Col. Fries does not discuss the ques- 
tion or necessity of currency revision but 
devotes himself to a lucid portrayal of the 
central bank as it exists in other countries 
and “the probability of using it in the United 
States, with the possibility of improving our 
own system, so that it will insure to the 
people at all times a valuable and stable 
medium of exchange, in sufficient quantities 
to protect the trading and commercial inter- 
ests of this country from distress and loss.” 

Mr. Fries traces the subject from its ear- 
liest conception when banks of deposit and 
discount appeared in Italy as early as the 
twelfth century. In sequence he then de- 
scribes the establishment and modus oper- 
andi of the Bank of England, the Bank of 
France, the Imperial Bank of Germany, and 
the Bank of Russia. He then reverts to 
the earlier experiences of this Government 
in the establishment of the First Bank of the 
United States and the Second Bank of the 
United States advocated by President Madi 
son. The succeeding evolution of our cur- 
rency and Federal banking system are then 
related, including the passage of the National 
Bank Act of 1863. 

In review and conclusion Col. Fries states: 
“So far as the issuance of money and fix 
ing its value is concerned the Government 
itself has assumed the place of a “Central 
Bank.” Through the Treasury and _ sub- 
Treasuries it transacts its fiscal business; 
what money it does not carry in its vaults 
it deposits with the National bank after 
they have lodged government bonds to spe- 
cially secure the same. The Government 
has on many occasions been forced to make 
special deposits from the sub-Treasuries to 
aid the banks, to sell bonds in order to re- 
plenish its own reserves in times of stress, 
and several times has had to take securities 
other than government bonds and not al 
lowed by law to secure currency issues. It 
has thus been in a way forced away from 
its position of caring solely for the issuance 


of money, by these emergency calls to main- 
tain its value. Each recurring panic demon- 
strates the necessity that confronts this 
country, of coming to a currency based upon 
the current assets of the banks. Many of 
the government bonds that were used for 
the purpose have been retired and the need 
for more currency is rapidly increasing the 
demand for them, This demand has made it 
almost impossible to secure the bonds at 
anything less than prohibitive prices. Banks 
cannot secure the bonds in times of severe 
financial disturbance at all and therefore 
cannot secure the necessary currency. The 
only thing they have at their command that 
is good is the current commercial obliga- 
tions of their customers and other bonds, 
the same assets that secure all the other ob- 
ligations of the banks, This commercial 
paper is held in small amounts the result of 
current business transactions from every 
line of trade, it matures at short periods and 
the use of it automatically retires the de- 
pendent circulation. 

“It is only a question of time and a com- 
paratively short time until bank assets must 
be taken as a basis of currency here as 
elsewhere. This will force the Government 
to do the business of a bank of discount and 
deposit, that has been for so long time a 
question of right and expediency, and must 
itself become a Central Bank or it must 
permit the organization of a Central Bank, 
clothed with ample authority and power to 
do the business. 


“Will it. do as other nations have done 
and adopt the Central Bank idea, or will it 
attempt to do the business itself? 


“Public sentiment has changed greatly to- 
wards the centralization of power in govern- 
ment and business in later years, and there 
would not be the opposition from principle 


that defeated the idea of a Central Bank 
when it was tried before. The danger that 
is apparent from political influences on the 
one side and corporate control on the other 
are serious objections and yet a Central Bank 
controlled jointly by the Government and a 
directory of bankers from different political 
parties and from all parts of the country 
would be safer from both influences than 
a single man in the position of the Secre- 
tary of the Treasury, or a partisan board 
chosen with each change of administration. 
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THE PIONEER TRUST COMPANY OF DELAWARE 


The Security Trust & Safe Deposit Company, the pioneer trust company of Delaware, 
located at Wilmington, recently held its twenty-fifth annual meeting for election of directors 
A delightful luncheon was served during the meeting, and was attended by a large number 
of stockholders of the company, by representatives from all the banks and trust companies 
in the city, and by many other prominent citizens. The occasion was most enjoyable 
throughout, and the prevailing sentiment of the guests was that the company should have 
length of years and a continuation of its unexcelled prosperity. 

The statement of the condition of the company on December 31, 1909, which was sub 
mitted to the stockholders, was in every respect most gratifying. It shows capital, surplus 
and undivided profits to be $1,312,885.10. A semi-annual dividend of 4 per cent., amounting 
to $24,000, payable on the capital of $600,000 out of the undivided profits, had been pre 
viously declared and is included in the above aggregate. The individual deposits were shown 
to be $2,163,132.91. The company was incorporated by the Legislature of Delaware March 
25, 1885, and in a very short time $140,000 of capital was subscribed by the business men 
of Wilmington. The first meeting of the stockholders was held April 3, 1885, and on 
November 30 of the same year the company opened the doors of its new and spacious 
building, a model of its kind and a magnificent addition to the financial institutions of the 
city. 


BANKING HOME OF THE SECURITY TRUST AND SAFE DEPOSIT, COMPANY 
OF WILMINGTON, DELAWARE 


One year ago, the enlargement of the company’s building was completed. The 
building in its entirety is shown by the accompanying photograph. The interior is very 
attractive and complete in its arrangement. While the executive force has been provided 
with splendid offices and the banking and trust departments have been separated and 
organized and equipped with a view to expediting the detailed work, the convenience of 
the public has been-considered and the parlor for ladies and the gentlemen’s business room 
are regarded as the finest of their kind to be found anywhere. 

The officers of the company are: Benjamin Nields, president; James B. Clarkson, vice 
president; John S. Rossell, secretary and trust officer; L. Scott Townsend, treasurer. 
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New York City 


Proposed Amendments to New York 
Banking Laws 


Several amendments to the banking and 
penal laws, advocated by the State Banking 
Department, are provided for in three bills 
introduced at Albany by Senator Travis and 
Assemblyman Glore. One brings banks;with 
in the provisions of the penal code at present 
relating only to trust companies, making it a 
misdemeanor for officers or employees to 
make any agreement by which the holder of 
a certificate of deposit may demand or re 
ceive payment in advance of its maturity 
Another proposes to abolish the present sys- 
tem of charging the expenses of the Banking 
Department to persons or corporations af- 
fected by the banking law. The third pro- 
poses to enable State banks to issue certifi 
cates of deposit payable with or without in- 
terest to the person named therein. A bill 
has also been introduced providing for the 
segregation of savings deposits, similar to 
the plan adopted in Massachusetts and other 
New England States. 


The Increase in Trust Company Resources 

An increase of $126,628,238 in resources 
and $119,856,963 in the total deposits of the 
eighty-five trust companies of the State of 
New York from January 1, 1909, to January 
I, I910, is reported by State Superintendent 
of Banks Cheney. The resources on January 
t last were $1,604,203,727, while the total 
deposits were $1,302,099,730. Superintend- 
ent Cheney reports that the amount loaned 
on collateral on January 1, 1910, was $606,- 
601,870, an increase of $112,595,306 over the 
amount reported a year ago. 


Knickerbocker Trust Company Increase 


in Capital 

The Knickerbocker Trust Company has 
sent to the holders of its surplus a certifi- 
cate notice of a further payment of I5 per 
cent. on the face of the certificates, to be 
made on March 14, 1910. Altogether 65 per 
cent. has been paid (or ordered paid) on 
these certificates, leaving the total amount of 
certificates outstanding, after the payment on 
March 14, 1910, $3,600,000. 

The trust company has notified the 
holders of these certificates that steps will 
be taken at once to obtain the necessary con- 
sents to increase the capital stock of the 
company to $3,200,000, the new stock to be 
issued at $300 per share; $800,000 of stock 
is reserved for the holders of the B Certifi- 
cates of the company. These certificates, 
amounting to $2,400,000, represent money 
paid in by the stockholders in March, 1908, 
and are convertible into capital stock at $300 
per share. The remaining $1,200,000 of the 
capital stock proposed to be issued must, 
under the plan for the resumption of busi- 
ness, be offered in the first instance to the 
holders of the outstanding $3,600,000 A Cer- 
tificates. A syndicate, however, has been 
formed under the management of F. G. 
3ourne, J. Horace Harding and William A. 
Tucker, which syndicate has offered to the 
holders of the outstanding A Certificates par 
and interest for the amount due thereon on 
March 14, 1910. Holders of the A Certifi- 
cates therefore, who do not desire to convert 
them into capital stock of the company, may 
dispose of them to the syndicate for the full 
face value, with interest. 

The syndicate will use them for conversion 
(under the plan of resumption) into new 
stock of the company, The net result of the 
entire operation will be the putting in of 
$3,000,000 new capital into the trust company, 
making its capital stock $3,200,000, and its 
surplus nearly $6,000,000. All of the old de- 
positors who assented to the plan for the 
resumption of business will have been paid 
in full, principal and interest, and the trust 
company will be in a position to resume 
dividend on its capital stock. The date 
fixed for the issue of the new stock is March 
14, 1910. The special meeting of stock- 
holders called to authorize the new issue will 
be held February 23, toro. 


also 


The Long Island Loan & Trust Company 
shows an increase in resources since January 
1, 1908, from $0,260,216 to $12,346,174; an 
increase in deposits from $6,489,255 to $0o,- 
008,883; and undivided profits from $527,- 
631 to $1,185,834. 
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The Weekly Statements of Trust 
Companies 


The weekly statements rendered by the 
trust companies show added strength and 
growth since the beginning of the year. A 
notable gain has been made in cash, and de 
posits are also increasing. Current market 
conditions explain the changes in loans as 
between the National banks and trust com 
panies. For the week ending February 11, 
the trust companies report loans and invest- 
ments $1,063,018,700, as compared with $1,- 
070,327,000 January 15. Specie has increased 
from $115,507,500 on January 15 to $120,878,- 
800 on February 11, with a reduction of ap 
proximately $1,000,000 in legals during the 
same period. Deposits on February 11 
amounted to $1,116,732,100, as compared 
with $1,223,193,100 reported on the same date 
by the Clearing House banks. Reserve on 
deposits increased to $138,972,600. The 
trust companies reported an average of 16.2 
per cent. reserve on February 11. 

Trust companies look forward to a year 
of permanent and continued improvement. 
Greater conservatism is the rule in regard to 
loans on collateral. 


Franklin Trust Company Changes 


J. Herbert Case, vice-president, secretary 
and treasurer of the Plainfield Trust Com 
pany of Plainfield, N. J., has been elected a 
vice-president of the Franklin Trust Com 


pany. George H. Southard, Jr., recently re- 
signed from the office of vice-president of 
the company. Herbert Wellington, formerly 
with the Farmers’ Loan & Trust Company, 
was elected treasurer. George Switzer was 
elected assistant secretary; William H. 
Montgomery was also elected assistant secre 
tary. Frederick W. Richt, formerly assistant 
secretary, has been made manager of the 
new branch of the Franklin Trust Company 
established at 569 Fulton street. Ralph 
Peters, president of the Long Island Rail 
road Company, has been elected trustee, and 
Crowell Hadden has succeeded Robert B 
Woodward on the executive committee. 

The Franklin Trust Company has been 
selected transfer agent for the stock of the 
Kings County Electric Light & Power Com- 
pany. 


The Knickerbocker Trust Company has 
been appointed transfer agent for the pre 
ferred and common stocks of the Buffalo and 
Susquehanna Railroad, the agency for which 
was formerly held by Fisk & Robinson. 


Trust Companies Association of New York 
State 

At the last annual meeting of the Trust 
Companies Association of New York, Sey 
mour Van Santvoord of the Security Trust 
Company of Troy was elected president. 
Theodore F. Miller of the Brooklyn Trust 
Company and John I. Waterbury of the 
Manhattan Trust Company were elected 
vice-presidents; Clinton L. Rossiter of the 
Long Island Loan & Trust Company, treas 
urer, and Joseph R. Swan of the Union 
Trust Company of Albany, secretary. Va- 
rious topics of interest to trust companies 
of this State Superintend 
ent Orrin H. Cheney, Superintendent of the 
State Banking Department, was 
of the Association, spoke 
proposed plan for 


were discussed. 


the guest 
briefly re 
segregation of 


and 
garding 
savings deposits. 


The Guaranty Trust Company After 
Consolidation 

The merger of the Guaranty Trust Com 
pany, Morton Trust Company and Fifth Ave 
nue Trust Company has been completed, and 
on January 31 the enlarged Guaranty Trust 
Company reports total resources of $164,411, 
710, with capital of $5,000,000; surplus, $18, 
000,000; undivided profits, $3,000,000, and de 
posits of $138,116,671. As compared with the 
statements of the three compa 
nies on January 1 there is a very substan 
tial increase in combined deposits and total 
resources. 

The complete list of officers is as fol 
lows: Alexander J. Hemphill, president; 
Charles H. Allen, Max May, Lewis B. Frank 
lin and H. M. Francis, vice-presidents; C 
D. Landale, manager Fifth Avenue branch; 
William C. Edwards, treasurer; E. C. Heb 
bard, secretary; James M. Pratt and F. C 
Harriman, assistant treasurers; W. F. H 
Koelsch and Walter Meacham, assistant sec 
retaries; F. J. H. Sutton, trust officer, and 
J. I. Burke, assistant trust officer. 


re spectiv e 


Enters the Ranks of Benedicts 

The marriage of Howard Bayne, vice 
president and treasurer of the Columbia 
Trust Company, to Miss Louise Davis van 
Buren, daughter of Mr. and Mrs. Frederick 
T. van Buren, was recently celebrated at 
the home of the bride’s parents, this city 
Mr. Bayne is vice-president for the Trust 
Company Section of the State of New York 
and is the son of Samvel Bayne, president of 
the Seaboard National Bank, and is a mem 
ber of the University Club and of Squadron 


A. 
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The Audit Company of New York Annual 
Meeting 

At the recent annual meeting of the Audit 
Company of New York, A. W. Dunning, who 
manager of the Western office of the 
company at Chicago, was elected president to 
Deputy Comptroller Edward T. 
George G. Bowers was elected vice- 
president; Oscar L. Vecchio, treasurer, and 
H. I. Lundquist, assistant treasurer. Mr. 
Dunning succeeds the late Dumont Clarke on 
the board of directors, and Mr. Frank C. 
Richardson, former secretary and treasurer, 
succeeds James Stillman. The Audit Com- 
pany of New York is the oldest engaged in 
accounting, being established in 1897. The 
company maintains the larger 
cities of the country 


was 


succeed 
Perine. 


branches in 


Van Norden Trust Company Changes 

The retirement of the Van Norden inter- 
ests from the management of the Van Nor- 
den Trust Company was announced after 
the last meeting of the new board of direc- 
tors Last spring the Van Nordens dis 
posed of their stock in the company to in 
terests identified with the Carnegie Trust 
Company. The Van Nordens severed 
their connections with the Nineteenth and 
Twelfth Ward Banks, which were owned by 
the trust company. This leaves the way clear 
for the amalgamation to the Carnegie Trust 
Company which was planned a year ago by 
the former president of the latter, Mr. 
Charles C. Dickinson. 

The new officers of the Van Norden Trust 
Company, elected at the last meeting of the 
company, are: Charles A. Moore, president 
and chairman of the board; Watkins Crock- 
ett, vice-president; Bradley Martin, Jr., vice 
president and treasurer; W. W. Robinson, 
secretary and assistant treasurer; George W. 
Bartholmei, trust officer. Joseph V. Reich- 
mann, recently elected president of the Car- 
negie Trust Company, is a member of the 
new board of directors. 


also 


Fisk & Robinson to Re-Organize 

Receiver Bronson Winthrop of the failed 
banking house of Fisk & Robinson is work- 
ing in conjunction with counsel for the credi- 
tors and interests identified with the firm, 
upon a plan for re-organization. According 
to the receiver, the assets and liabilities of 
the firm amount to approximately $7,000,000. 


At the annual meeting of the Fulton Trust 
Company all the retiring trustees were re- 
elected with the exception of Harrison E. 


Gawtry, who is succeeded 


Gerry. 


by Robert L. 


Brevities 


The Manhattan Trust Company has exe- 
cuted the lease of offices, covering a period 
of eighty-four years, in the proposed new 
building to be erected at the corner of Wall 
and Nassau streets. 

The United States Trust Company has 
been appointed executor under the will of 
the late Mr. William C. Oppenheim. 


Charles O. Brinckerhoff has been elected 
assistant secretary of the Brooklyn Trust 
Company. 

Henry Goldman, Philip Lehman and Otto 
Lewison have been elected directors of the 
Lawyers Title Insurance & Trust Company 
in place of R. G. Babbage, William A. Day 
and H. R. Winthrop, resigned. Henry Gold- 
man and Philip Lehman were elected mem- 
bers of the executive committee in place of 
Dumont Clarke, deceased, and William A. 
Day. 

The Kings County Trust Company has in- 
creased its quarterly dividend rate from 3 to 
4 per cent. 

The Farmers’ Loan & Trust Company has 
purchased the property at the southeast cor- 
ner of Fifth avenue and 41st street adjoin- 
ing its up-town branch at 475 Fifth avenue. 


The United States Mortgage & Trust 
Company has disposed of its stock holdings 
in the Orange National Bank of Orange, 
ia 


George A. Hurd, former vice-president of 
the Mortgaee Bond Company of New York. 
has been elected president. G. M. Maynard 
was elected secretary and J. Henry Weston, 
secretary. 

The last statement of the Chase National 
Rank shows total resources of $120,933,305, 
deposits of $106.702,942. 


The Valley Trust Company has 
increased its capital from $300,000 to $400,000. 


The Broome County Trust Company of 
Rinehamton has been organized with a capi- 
tal of $2n0.con. Among the directors are 
Vice-President Tames S. Sherman and Con- 
eressman G. W. Fairchild. Vice-President 
Sherman has been elected president. J. 
Frederick Sands of Binghamton is acting 
vice-president. 

The canital of the Rochester Trust & Safe 
Deposit Company is to be increased from 
$200,000 to $500,000 


assistant 


Genesee 


The Mrtual Life Insurance Company in its 
last annual report shows profits amounting 
to $11.000.000. as result of the liquidation 
of its bank and trust company stock holdings 
during the past year. 
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New York City National banks reported to 
the Comptroller of the Currency January 31 
total resources of $1,786,727,300, an increase 
as compared with November 16, 1900, of 
$109,590. 

State Treasurer Dunn and State Comp- 
troller Williams announce that approval for 
State funds will be limited to institutions 
whose surplus and undivided profits exceed 
20 per cent. of their cash capital. Other 
new rules are also defined. 

The Williamsburgh Trust Company has 
removed its main office from the Bridge 
Plaza to 391 Fulton street, opposite to Bor 
ough Hall. 

At the annual meeting of the officers of 
the Union Trust Company the officers were 
re-elected with the addition of William H 
Wallace as assistant secretary 

The week of October 7 has been selected 
for the American Bankers’ Association con 
vention at Los Angeles, Cal. 

C. E. Finlay and A. L. Prescott have been 
added to the directors of the Guardian Trust 
Company. 

The Nassau Trust Company has definitely 
rejected merger overtures with the Mechan 
ics’ Bank of Brooklyn. 


Splendid Growth of the Albany Trust 
Company 

The comparison of the deposits of the 
Albany Trust Company since January 1, 1908, 
exhibits marked increase. On January 1, 
1908, the deposits amounted to $4,584,405. 
On January 1, 1909, there was an increase 
to $6,007,139, and on January 1, 1910, the 
aggregate deposits were $7,107,647, being an 
increase in two years of $2,523,151 The 
South End branch of the company has been 
particularly successful. 

At the annual meeting of the Albany Trust 
Company the officers were re-elected. To 
fill a vacancy in the board of directors 
Harry G. Underwood has been elected a 
director. 


Bankers’ Convention Dates 
Vermont, Woodstock 
South Carolina, Aiken April 13-1 
Colorado, Grand Junction September 
Alabama, Birmingham .......... May 13-I4 
Missouri, St. Louis ay 19 
Kansas, Topeka ay 26-27 
Texas, El Paso ay I0-II 
Ohio, Columbus June 8-9 
Oklahoma, McAlester .June 
Wisconsin, La Crosse .. August 
Colorado, Grand Junction September 


A. B. A., Los Angeles... eS e. October 3-7 


.February 1 


/ 
5 


Philadelphia 


Special Correspondence 


Trust Company Expansion in Pennsylvania 

The Commissioner of Banking of Pennsyl 
vania has issued an advance abstract from 
the fifteenth annual report, showing aggre 
gate assets and liabilities of the trust com- 
panies, State banks and savings institutions 
of the entire State. The most interesting and 
important feature of the compilations is the 
splendid exhibit made by the trust companies 
of Pennsylvania, numbering 283. Their 
combined assets and liabilities far exceed 
those reported by the savings institutions 
and the 134 State banks. Not alone in the 
number of trust companies established but 
likewise their growth, the fact is emphasized 
that this form of combined banking and 
fiduciary organization is the most popular in 
the State. 

The 283 trust companies of this State re- 
ported on November 6, 1900, aggregate as 
sets of $672,933,658, including cash $18,651, 
241, due from reserve agents $40,490,920, 
legal securities at par $$6,570,857, due from 
other banks, not reserve, $5,303,779; com 
mercial paper, upon one name, $10,514,700; 
commercial paper, upon two or more names, 
$50,165,629; call loans on collateral, $125, 
041,273; time loans on collateral, $65,532,955 ; 
loans, secured by bonds and mortgages, $16, 
700,977; loans without collateral, $12,057,083 ; 
bonds and stocks owned, $202,288,058; mort 
gages and judgments of record, $62,681,607 ; 
office building and lot, $27,740,495, and other 
real estate, $10,386,472. The dividends paid 
during the past year aggregated $8,553,267 

The trust companies of Pennsylvania have 
combined capital stock, paid in, of $104,012,- 
392: surplus fund, $113,819.780; undivided 
profits, $22,545,246; subject to 
check, $268,611,490; special time deposits, 
$20,445,720; time certificates of deposits, $20, 
754,707; savings fund deposits, $73,266,543; 
due to commonwealth, $2,660,756: due to 
banks, etc., not reserve, $12,580,221. 

The trust funds held by all the trust com 
panies of Pennsylvania aggregate $766,947,- 
sos. invested, and $16.309.075 uninvested. 
They also hold corporate trusts valued at 
$3.000,477,715. 

The trust companies have a total of 78s,- 
368 separate deposit accounts, as compared 
with 427.471 deposit accounts in State banks 
and 456.540 accounts in savings banks. The 
11 purely savings institutions in the State 
have total assets of $187.206,046, and the 134 
State banks have combined assets of $175,- 
949,303. The savings banks have a combined 


depx sits 
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capital of $10,200; surplus, $14,895,393, 
and undivided profits, $5,229,411. The capi- 
tal of the State banks amounts to $14,548,- 
095; surplus, $17,394,519, and undivided 
profits, $4,440,945. The savings banks paid 
dividends of $10,200, and the State 
$1,100,001 during the year. 

The trust companies are fairly distributed 
throughout the various counties, thus offer- 
ing the most complete facilities. Philadel- 
phia and Pittsburg, of course, report the 
greatest aggregates, with 62 trust companies 
in the former and 67 in 


banks 


Allegheny county. 


Commercial Trust Company Completes 


Tenth Year 


The tenth annual report of the Commer 
cial Trust Company for the year ended Jan- 
uary 31, 1910, calls attention to its remark- 
able growth since commencement of business 
February 14, 1900. In the ten-year period 
earnings have totaled $2,013,441. Of these 
earnings the sum of $980,000 has been paid 
in dividends and $750,000 added 
to surplus account. In the past year earn 
ings were $303,515, or over 30 per cent. on 
capital. 


has been 


Annual Meeting of the Trust Company of 
North America 


At the annual meeting of the stockholders 
of the Trust Company of North America the 
following eight members of the board of 
directors, consisting of twenty-four members, 
were re-elected to serve for three years: 
Eckley B. Coxe, Jr., Harry C. Francis, J. 
Levering Jones, Richard Waln Meirs, Clem 
ont B. Newbold, William F. Read, Frank 
Samuels and Joseph R. Wainwright. 

The annual statement of the 
pany of North America, of 
Stull is president, 
$4,248,456.60. The capital stock is $1,000,000 ; 
surplus and undivided profits, $379.205.46; 
and deposits, $2,858,931.14 In 
the above the 


Trust Com 
Adam A 


assets of 


which 


shows total 


addition to 
company has trust funds 
amounting to $5,390,947.93, which are kept 
separate and apart from its other assets. 


The Pennsylvania Company 
The following directors were re-elected at 
the annual meeting of the stockholders of 
the Pennsylvania Company for Insurances on 


Lives and Granting Annuities: C. S. W. 
Packard, Edward H. Coates, William W. 
Justice, Craige Lippincott, Edward S. Buck- 
ley, Edward Morrell, Arthur E. Newbold, 
George H. Frazier, T. De Witt Cuyler, 
George F. Baer, J. Percy Keating, Alfred 
C. Harrison and Alba B. Johnson. 
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The Fidelity Trust Company Nine Million 
Surplus 

At the recent annual meeting of the stock- 
holders of the Fidelity Trust Company the 
directors whose terms expired were re- 
elected. The annual report showed profits 
for the year in excess of 63 per cent. and 
dividends paid amounting to 25 per cent. 
The board of directors at their annual meet- 
ing added $1,000,000 to surplus, making that 
account $9,000,000 and leaving as undivided 
profits $1,175,238, all of which has been ac- 
cumulated out of the operation of the busi- 
ness. In addition the company shows an 
equity over and above the book value of its 
security of $513,249. In addition to the last 
regular quarterly dividend of 5 per cent. an 
extra dividend of 5 per cent. was distributed. 


Commonwealth Title Insurance & Trust Co. 


The earnings of the Commonwealth Title 
Insurance & Trust Company for one year, 
which we gave erroneously in the December 
issue of Trust COMPANIES as amounting to 
$106,505, aggregate for the year ending Octo- 
ber 31, 1909, $180,962.60, or about 19 per 
cent. on the capital of the company and 
about .084 per cent. on the capital, surplus 
and undivided profits. This makes the Com- 
monwealth Title Insurance & Trust Com- 
pany fourteenth in the list of Philadelphia 
trust companies in point of percentage 
earned on combined capital, surplus and un- 
divided profits. 


Brevities 

At the annual meeting of the stockholders 
of the Philadelphia Trust & Safe Deposit 
Company, the old board of directors was re- 
elected. The report rendered at the meeting 
showed earnings of 38.6 per cent. on the 
capital stock, or approximately $386,000. 

The earned surplus of the Real Estate 
Title Insurance & Trust Company thas now 
reached over $1,000,000. The earnings for 
December, 1909, increased 50 per cent. over 
December of the previous year. 


Holstein De Haven 
A wide circle of business 
friends mourn the recent death of Holstein 
De Haven, president of the Real Estate 
Title Insurance & Trust Company of Phila- 
delphia. Mr. De Haven attained the age of 
66 years and was a native of Philadelphia. 
Hle was regarded as one of the foremost 
authorities on real estate in the city. Three 
years ago he was elected president of the 
Real Estate Title Insurance & Trust Com- 
pany. 


associates and 
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Boston 


Special Correspondence 


Taxation of Trust Funds and Property 


Massachusetts is practically the only Stat 
in the Union in which the taxation of trust 
funds and property held by trust companies 
has been so drastic and arbitrary as to ren 
der it almost impossible to compet 
the more favorably situated personal truste: 
in securing fiduciary business. At the last 
session of the Legislature this discrimination 
was remedied by applying to trust property 
held by trust companies the 
taxation imposed upon 
account of deposits making the rate $5 per 
$1,000 instead of approximately $17 per each 
$1,000 as under the Although 
individual trustees are subject to the latte 
rate of local taxation, they 
ways of escaping taxation 

It is evident, however, that the individual 
trustees propose to fight this reduction in th 
tax rate applying to trust property 
trust companies as 
have petitioned the Legislature to restore th 
old rate and a bill has been presented pro 
viding that the former rate prevail Phe 
following bill submitted 
with a petition: 

Section 1. Section thirty-seven of chapter 
four hundred and Part III., of tl 
acts of the year nineteen hundred and nine is 
hereby amended by striking out th: 
“at the same rate of tax imposed upon sa\ 
ings banks on account of deposits,” in lines 
nineteen, twenty, and twenty-one of said sec 
tion, and by inserting in place thereof the 
words : 


with 


same rate of 


savings banks, 


former law. 


have countless 


discriminatory 


has been together 


ninety, 


words 


him un 
forty-three 


—at the rate determined by 
der the provisions of section 
so as to read as follows 
domestic trust 
quent to the twenty-eighth day of May in th 
year eighteen hundred and eighty-eight and 
subject to the provisions of chapter one hun 
dred and sixteen of the 
acts in amendment thereof, 
between the first and tenth May, 
make a return to the tax commissioner, 
signed and sworn to by some officer of the 
corporation, of all personal property held 
upon any trust on the first day of May which 
would be liable to taxation if held by any 
other trustee residing in this commonwealth, 
the name of each city this 
commonwealth beneficiaries ré 
sided on said day, tlie aggregate amount of 
such property then held for all 

ficiaries resident in each of such places, and 
also the aggregate amount held for benefic 


Section 37 Every 


company incorporated subs« 


Laws and 


annually, 


Revised 
shall 


day s of 


and town in 


where any 


resident in this commonwealth. 
shall annually pay to the 
receiver-general a tax to be 
upon the 
total value of such personal property held 
in trust at the rate determined by him under 


7 


iaries not 
Such company 
treasurer and 


1 1 : 
assessed by the tax commissioner 


he provisions of section forty-three. 
Section 2. This act shall take effect upon 
its passage. 
will not 
to trust companies, 
the commonwealth of the 
which from 
holdings of 
public is 
securing a 
compelled to fall 
back upon the less reliable and more hazard 
individual The 
should stone un 
defeat the establish 
old rate 
mort 


Che re-enactment of the old rate 


only be a gross injustics 
but wili 
additional 


marked 


deprive 


revenuc would result 


increase in the trust 


trust companies Moreover, the 


deprived of the opportunity of 


corporate trustee and is 


ous system of trusteeship. 
trust leave no 
turned to 


companies 
proposed re 


ment of the 


Che public welfare de- 


mands the equitabl and lower 


rate 


for trust companies 


“THE CASHIER SAYS” 








r 
| 
} 
| 


\ typical bank cashier will tell the story 
of Burroughs Machines to 
i910. Ina series of unusually in 
teresting “talks” entitled “The Cashier Says” 

he will tell of i 


' . Mec 
perience 


> 7 = 
Bookk ee ping 


bankers in 


his personal ex 
Burroughs, and incident 
fellow-bankers can do 
accounting work—at 
“Like the one I use.” 
talks, bankers listen; be 
who has ever had much to 
1ancial institution of any 

that the position of cashier is one 
which can only be held by a man of tested 


calibe r. 


SONIC ot 
with the 
1 ] 1 ] 
ally SHOW now nis 


more and better less 


st—with a machine 


When a 


every man 


cashier 
Cause 
] 


do with a fi size, 


knows 


He is usually a man who has come 
up through the ranks to his present posi 
tion, and is therefore closely in touch with 
the routine of the bank; he knows all about 
what is going on behind the teller’s window; 
he is thoroughly familiar with the ways and 
means which enable the bank directors to get 
reports, etc. 
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Pittsburg 


Special Correspondence 


The Industrial Outlook 


Although the decrease of 26,000 tons in 
the January pig-iron production reflects a 
lighter demand, the sentiment in industrial 
and banking circles is far from pessimistic. 
The general situation here is reassuring 
and firm, regardless of the fluctuations in 
Wall Street quotations or predictions of gen- 
eral recession in business. The deposits of 
the National banks of Pittsburg on January 
31 aggregated $193,957,408, a gain of $700,- 
000 over the total reported November 16, 
last. The trust companies likewise exhibit 
gains and the annual reports to stockholders 
show increased earning power and, in a num- 
ber of instances, extra dividends have been 
declared. As compared with one year ago 
the banks and trust companies show excep- 
tional gains in all departments. 

In a large measure, the diminished demand 
for steel products is due to the determina- 
tion of railroads and large corporations to 
go slow on new improvements or commit- 
ments until uncertainties regarding proposed 
Federal legislation and Supreme Court de- 
cisions are out of the way.. The railroads 
are in need of supplies and anxious to pro- 
ceed with extensions and improvements. 
Financial refunding operations and the in- 
vestment situation have not been altogether 
favorable, however, for aggressive action in 
this direction 


Centennial of the Bank of Pittsburgh, N. A. 


On February 10 the Bank of Pittsburgh, 


National Association, celebrated the tooth 
anniversary of its organization. It was a 
State bank until 1899, when it reorganized 
under the National Banking Act. At that 
time it absorbed the Iron City National and 
the Merchants & Manufacturers’ National 
Banks. With this amalgamation, Wilson A. 
Shaw, who had been for years president of 
the latter, assumed the presidency of the 
Bank of Pittsburgh. The last official state- 
ment of the bank showed total resources 
of over $24,000,000. 


Pittsburg Trust Company Elections 


Charles H. Hays has been elected vice- 
president of the Pittsburg Trust Company, 
succeeding S. H. Vandergrift. Willis L. 
King and Henry Buhl, Jr., have retired from 
the board of directors. New directors elect- 
ed are: Tracy W. Guthrie, president of the 


Republic Iron & Steel Company; George G. 
McMurtry, chairman of the board of direc- 
tors of the American Sheet & Tin Plate 
Company, a subsidiary company of the 
United States Steel Corporation, and George 
Heard, president of the Natural Gas Co, of 
West Virginia and vice-president of the 
Unity Oil Company. 


Brevities 

The Fidelity Title & Trust Company, with 
a capital of $2,000,000, surplus of $3,000,000 
and undivided profits of $2,300,000, reports 
total deposits of $10,500,000 and trust estates 
of* $65,000,000. This company was incor- 
porated in 1886. C. S. Gray is president and 
trust officer and C. E. Willock, treasurer. 

Robert Wardrop, president of the People’s 
National Bank and the Safe Deposit & Trust 
Company, and vice-president of the People’s 
Savings Bank, has been elected president of 
the Pittsburg Clearing House Association. 

William Zoller has been elected president 
of the American Deposit & Trust Company, 
succeeding the late president, O. P. Cochran. 

The Mellon National Bank shows a gain 
in total resources during the past year of 
$3,700,000 and in deposits of $3,200,000. 


A Centennial Anniversary 


The centennial anniversary of the Farm- 
ers’ Trust Company of Lancaster, Pa., which 
succeeded the Farmers’ Bank, was celebrated 
January 17, last. In commemoration of the 
event on extra dividend of 5 per cent. was 
distributed to stockholders, making total 
dividend of 25 per cent. during the past 
year. During its entire corporate existence 
the Farmers’ Trust Company paid a grand 
total of $3,846,910, a record which is truly 
remarkable. A further addition of $50,000 
was transferred to surplus account at the 
recent meeting of directors, making the total 
$600,000, with $34,000 as undivided profits. 

A handsome volume has been distributed 
describing and picturing the history of the 
bank during the past hundred 
J. W. Bausman is president. 


one years. 


Tennessee 

Lebanon.—The Union Bank & Trust Com- 
pany is a new institution. L. D. Ramsey 
is cashier. 

Sweetwater—The Sweetwater Savings 
Bank & Trust Company is the title of a new 
enterprise. Capital, $25,000. J. A. Hardin 
is president, and C. B. Pickel, cashier. 
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Chicago 
Special Correspondence 
Banking and Financial Stability 


Wall Street developments and misadven- 
tures are the subject of considerable discus- 
sion here, but they have no appreciable effect 
on the local financial or business situation. 
Chicago is, in truth, far removed from Wall 
Street, both in sentiment and financial meth- 
ods. The issues of corporation control by 
State or Federal Government, anti-trust 
measures, impending judicial decisions, or 
the establishment of postal savings banks, do 
not create apprehension here. There is strong 
faith in the ultimate justice of all lIegisla- 
tive or legal procedure, whether it affects 
the corporation or the banker. 
doubtless a lighter demand in 
lines and business is somewhat 


There is 

mercantile 
slower than 
was expected at the beginning of the year. 
But, on the other side of the ledger, there 
many factors which are reassuring 
and uplifting that no stock is taken in theo 
retical predictions of another panic in 1912 
The wealth and productive resources of the 
country are on the increase and there is no 
tangible evidence of retrogression 


are so 


BANKING AND TRUST COMPANY TOTALS 
Deposits of the National banks of Chicago 
at the close of business on January 31, I9gI0, 
were $411,304,953. This is an increase of 
$6,558,218, or 1.62 per cent., compared with 
their deposits on November 16. The 
expansion was $6,895,068, or 2.53 per 


loan 
cent 
The cash resources showed a change of but 
a fraction of I per cent. 

Deposits of 32 trust companies and State 
banks of Chicago at the commencement of 
business February 1, IgIto, were 
673. This is an increase of $5,842, 

1.56 per cent., compared with the f 
November 17. No special causes have op 
erated to produce such steadiness in de 
posits. The loan account 
crease of 1.95 per cent. Savings deposits 
aggregate $171,111,840, an increase of $5,000, 
ooo since the previous call, 
1909. 
GROWTH OF 


showed an in- 


November ‘17, 
THE MERCHANTS 
COMPANY 
A noteworthy statement of condition was 
rendered by the Merchants Loan & Trust 
Company as of February 1, which exhibits 
handsome gains as compared with the pre- 
vious official statement and with totals one 
year ago. Earnings of the bank for the past 
fiscal year were 36.7 per cent. on its capitali- 
zation of $3,000,000... The surplus fund of $5,- 
000,000 represents the increase of $2,000,000 


LOAN & TRUST 


recently added by the directors, leaving un- 
divided profits of $502,000. Deposits aggre- 
gate $52,717,860, and total resources are 
$61,390,833. 

At the annual meeting January 25 of the 
board of directors of the Merchants Loan 
& Trust Company, F. G. Nelson, assistant 
cashier, was elected vice-president of the 
bank. He has been with the institution 
about twenty years and has a wide knowl- 
edge of banking matters. Mr. Nelson’s rank 
in office will be next that of Vice-President 
Edmund D. Hulbert. 

John E. Blunt, Jr., manager of the bond 
department, was also promoted to a vice- 
presidency. He will continue in charge of 
the investment department. 


Senator Lorimer in Bank and _ Trust 
Company Enterprise 

Senator William Lorimer is interested in 
the newly chartered LaSalle Street National 
Bank and the LaSalle Street Trust Company 
Charters have been issued by the Comptroller 
of Currency and the State Auditor, which 
authorize a capital of $1,000,000 for each 
proposed institution. Stock is beimg sold at 
$125, providing an aggregate surplus of 
$500,000. Considerable interest is manifested 
as to the management of the National bank 
and trust company. It is stated that Sena- 


tor Lorimer’s two sons will have positions 


banks 


Michigan 
Company 
The new Michigan Avenue Trust Com- 

pany, with capitalization of $200,000 and a 

surplus of $50,000, will open for business on 

Michigan avenue near 22d street as soon as 


in the new 


The New 


Trust 


Avenue 


the new building, to be occupied exclusively 
by the bank and safe deposit vaults, is com- 
pleted in the spring or early summer. The 
institution is the project of the 
terests, who control the Colonial 
Savings Bank of this city. The officers of 
the new bank are: President, Hiram H. 
Rose ; vice-presidents, Landon C. Rose, W. F 
Van Buskirk and L. C. Ross. 


Re se in- 
Trust & 


Brevities 

The First National. Bank reports total 
deposits of $107,877,052 and assets of $128,- 
758,478. The First Trust & Savings Bank 
reports deposits of $45,860,445 and assets of 
$51,127,176. 

The January total of bank clearings for 
Chicago is $1,160,916,011. In December the 
total was $1,224,941,042. In January last year 
it was $1,122,588,607. 
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St. Louis 


Special Correspondence 


Stability of Banks in Western States Not 
Subject to Deposit Guaranty Laws 


It is indeed significant that the greatest 
number of bank casualities have occurred 
in those States where the vicious scheme of 
guaranteeing deposits has been adopted 
since this subject was first agitated. On the 
other hand, the States of this section where 
no such alleged protection has been enacted 
present an absolutely clean slate and have 
the highest record for solvency. Oklahoma 
has had several bad bank failures under the 
deposit guaranty law. Texas has a record 
of several insolvencies and suspensions and 
the end is not yet in sight. 

The most emphatic reply that can be made 
to those who advocate a deposit guaranty 
law for Missouri, is the statement in the 
recently published annual report of State 
Bank Commissioner Swanger, viz.: “In fact, 
for more than two years there has not been 
a loss to any depositor through the failure 
of any bank or trust company under the 
supervision of this department.” Practically, 
the same is true of other States of the Mid- 
dle West and Southwest where no guaranty 
laws exist. In truth, therefore, the people 
of Missouri would lose rather than gain 
by the adoption of any specious legislation 
of this character. In addition to the excel- 
lent system of State supervision there has 
been established independent Clearing House 
examination and control in St. Louis, Kan- 
sas City and St. Joseph, embracing State as 
well as National banks. The passage of a 
guaranty law would only serve to encourage 
unscrupulous and incompetent men to en- 
gage in banking business under the protec- 
tion of the guaranty law, thus weakening the 
present system to that extent. It is fair to 
state that public sentiment is becoming de- 
cidedly antagonistic to such law, in view of 
the disgraceful spectacle of insolvency and 
bank wrecking in Oklahoma which has been 
made possible because of the guaranty plan. 


Missouri Banking Conditions 


While Wall Street is indulging in its 
customary antics and college professors pre- 
dict another panic, the banks and trust com- 
panies of this section are making new rec- 
ords of progress. From this city emanated 
the movement for greater faith and optimism 
after the troubles of 1907, and now again 
St. Louis offers cheering evidence of per- 


manent improvement. The statements made 
by the banks and trust companies of this 
city as of January 31, show material gains. 
The deposits increased $2,185,000 since No- 
vember 16. Despite the talk of “cost of high 
living” the savings deposits are increasing 
and new accounts are being opened as rarely 
before. Our leading financiers tour the pros- 
perous Southwestern States in order to 
properly appraise existing opportunities for 
investment. Honest effort and enterprise 
give the stimulus, and there are no fictitious 
stock values or speculation to inject an ele- 
ment of uncertainty or hazard. According 
to the report of the State Bank Commis- 
sioner, the deposits of Missouri State banks 
and trust companies increased $55,922,000 
for the year ending November 16, and show 
a gain of $26,428,000 over August, 1907, thus 
proving that there has not only been a com- 
plete recovery since the financial depression 
but that the banking institutions of this 
State are more prosperous and reflect a 
greater degree of prosperity than ever be- 
fore. The total resources of Missouri’s 
banks and trust companies amount to $769,- 
484,000. 

The advocates of postal savings banks will 
be discouraged to learn that in this State, 
at least, adequate facilities are provided for 
savings. Since September, 1908, sixty new 
banks and trust companies have been or- 
ganized and there is no community, no mat- 
ter~how remote from large centers, which 
can complain of lack of banking or deposi- 
tory facilities. 


Mercantile Trust Company Statement 


The Mercantile Trust Company and allied 
Mercantile National Bank are growing at a 
steady pace. The January 31 statements 
show aggregate resources of $32,080,771 and 
deposits of $22,458,758 for the trust company, 
and resources of $8,771,509 and deposits of 
$4,944,161 for the National bank. Both in- 
stitutions are particularly strong in cash 
resources. 


Brevities 


At the annual meeting of stockholders of 
the Mercantile Trust Company the directors 
whose terms expired were re-elected, with 
the exception of E. G. Cowdery, who has 
removed to Chicago, and is succeeded on. the 
board by Judge Jacob Klein, who has been 
counsel of the company for several years 
and is an authority on fiduciary matters. 
The directors also re-elected the officers. 
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Marked Valley 


Increase in Mississippi 
Trust Company Deposits 


Compared with the report of November 
16, 1909, the latest statement of condition 
rendered by the Mississippi Valley Trust 
Company of St. Louis, exhibits an increase 
of $2,754,069 in deposits. This makes the 
aggregate deposits $20,230,001, embracing 
$12,576,789 demand deposits, $3,442,063 time 
deposits and $4,211,148 savings deposits. The 
total resources of $28,807,854 include $15,- 
347,914 demand and time loans and $7,968,- 
162 bonds and stocks. The cash and ex- 
change amount to $5,308,801. The capital 
of the Mississippi Valley Trust Company is 
$3,000,000, surplus and undivided profits $5,- 
541,479. 

At the annual meeting of directors Edwin 
J. Kropp, for more than twelve years paying 
teller of the Mississippi Valley Trust Com- 
pany, was promoted to the position of assist- 
ant secretary, and William McC. Martin re- 
ceived the additional title of assistant trust 
officer at the annual election of the Missis- 
sippi Valley Trust Company. Following are 
the officers elected: Julius S. Walsh, chair- 
man of the board; Breckinridge Jones, presi- 
dent; John D. Davis, vice-president ; Samuel 
E. Hoffman, vice-president; William G. 
Lackey, vice-president and bond officer; 
Frederick Vierling, trust officer; Henry 
Semple Ames, assistant trust officer and as 
sistant executive officer; William McC. Mar 
tin, assistant trust officer and assistant bond 
officer; George Kingsland, real estate officer; 
James E. Brock, secretary; Hugh R. Lyle, 
Henry C. Ibbotson, C. Hunt Turner, Jr., 
Louis W. Fricke and Edwin J. Kropp, assist- 
ant secretaries, and Charles W. Morath, safe 
deposit officer. Breckinridge Jones was re 
elected counsel. The executive committee 
for the ensuing year will be composed of 
the following: Julius S. Walsh, Brecken 
ridge Jones, John D. Davis, S. T. Hoffman, 
David R. Francis, Charles Clark, August 
Gehner, William D. Orthwein and Murray 
Carleton. 


The International Trust Company of Denver 


The International Trust Company of Den 


ver reports an increase in deposits from 
November 10, 1909, to January 1, 1910, of 
$384,026, making the total on the latter date 
$5,840,803. The statement January 31 shows 
capital of $250,000; surplus, $250,000; undi- 
vided profits, $84,600, and cash on hand and 
due from banks, $2,166,383. The Interna- 
tional is the oldest and largest trust company 
in Colorado. 
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Real Estate Loan Department 

The Mercantile Trust Company of St. 
Louis, through its ably managed real estate 
loan department, has achieved a wide repu- 
tation for safety in making loans and selling 
real estate in St. Louis. During the life of 
the company not dollar in interest or 
principal has been lost on real estate mort- 
gages purchased. In a pamphlet just issued 
the facilities of the company for handling 
this class of business are set forth distinctly 
and a list of attractive real estate loan op- 
portunities, secured by first mortgages on 
St. Louis property, is presented. Through 
the real estate loan department the company 
also offers serial real estate notes in de- 
nominations of $500 and $1,000, all secured 
by first mortgages on real estate. 


one 


South Carolina 


Columbia.—The Industrial Trust Com- 
pany is the title of a new institution organiz- 
ing here. W. P. Cooper, C. W. Croomer 
and others are the promoters. 

Bank & 
$25,000, 
National 


Florence.—The Peoples Savings 
Trust Company, with a capital of 
has been organized by the First 
Bank of this city. 

Spartenburg.—The Commercial Trust 
Company of Spartenburg has been chartered 
with a capital stock of $20,000 


THE PROVIDENT SAVINGS BANK & TRUST COS BUILDING 


SEVENTH & VINE STS 


Building of the Provident Savings Bank 
and Trust Company, Cincinnati, Ohio 
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Cleveland 


Special Correspondence 


Officers of the larger trust companies of 
this city are considering the advisability of 
joining the Cleveland Clearing House As- 
sociation as members and thus clear their 
daily items directly, instead of through the 
agency of National banks, as at present. It 
is pointed out that in Chicago, St. Louis and 
other large cities the plan of admitting trust 
companies to membership of Clearing House 
Associations has proven to be successful and 
practical, The larger trust companies of 
this city daily handle a large volume of 
checks and it would be a distinct advantage 
to command Clearing House facilities. A 
plan providing for trust company admission 
is now being considered. Such co-operation 
between the National banks and trust com- 
panies would likewise serve to strengthen 
very materially the local banking situation. 
It is likewise proposed by the Clearing House 
Association to establish a system of inde- 
pendent examinations similar to the arrange 
ment adopted by the Chicago, St. Louis, Kan- 
sas City and St. Joseph Clearing House As- 
sociations. 

Although Attorney-General Denman re- 
cently rendered an opinion to the effect that 
the Ohio banking laws do not specifically 
legalize branch banking, there is no ground 
that, in the event of a test case, the estab- 
lishment of branches would be held as un- 
lawful by the courts. In most instances 
the branches are maintained simply for the 
reception of deposits while all banking: busi- 
ness and making of loans is transacted at 
the main office. 

Efforts will be made during the present 
session of the State Legislature to secure 
some needed banking law amendments. The 
State Superintendent of Banking is in favor 
of an amendment which will clothe him with 
power to enforce the limitation of 
which may be made to any one concern. The 
need for such enforcement was illustrated 
in the recent failure of the South Cleveland 
Bank. It is also proposed to secure pro- 
vision for placing defunct banks into the 
hands of the State Banking Department in- 
stead of receivers appointed by the courts. 

Harrison B. Newcomb, who recently re- 
signed from the presidency of the Citizens’ 
Savings & Trust Company, after a long term 
of office, died suddenly at his home on Feb- 
ruary 3. Mr. Newcomb was one of the 
ablest and most prominent bankers of the 
city. : 

The trust companies of this city record 


loans 


the largest measure of growth during the 
past year. Their deposits increased approxi- 
mately $13,000,000 during the past year. The 
Guardian Savings & Trust Company, Cleve- 
land Trust Company, Citizens’ Savings & 
Trust Company, represented the largest share 
of this increase. On January 31 the trust 
companies of this city reported aggregate de- 
posits of $108,895,972, as compared with $70,- 
049,316 deposits held by savings banks, and 
$66,797,858 held by National banks. 

The trust department of the Guardian 
Savings & Trust Company has secured the 
services of Edward A. Stockwell, who has 
been connected with the city auditor’s office 
for eighteen years, the past seven years as 
deputy city auditor. He is considered an 
authority on the subject of taxes and assess- 
ments. 


Cleveland Trust Company Enterprise 


The publicity department of the Cleveland 
Trust Company has hit upon a novel and 
interesting idea in setting forth the past 
and present of Cleveland. A series of hand- 
somely illustrated photographic reproduc- 
tions are being issued. No. 1 exhibits a 
panoramic view of Cleveland taken in 1857. 
A companion picture shows Cleveland as it 
appears to-day, the photograph having been 
taken from the same viewpoint where picture 
No. I was taken fifty-three years ago. 
contrast is startling. 


The 


The Cleveland Trust Company announces 
the opening of a new branch at Broadway 
and Harvard avenue, which will be in charge 
of Frank C. Tettelbach. Virgil P. Kline, 
of the law firm of Kline, Toles & Morley, 
has been elected a director of the Cleveland 
Trust Company, E. B. Greene, formerly as- 
sistant treasurer, has also been elected as- 
sistant secretary, and H. D. King, formerly 
loan clerk, has been appointed an assistant 
treasurer. 


No Deposit Guaranty Law for Wisconsin 


The special committee of the Wisconsin 
Legislature on banks and banking failed to 
include a recommendation in favor of a law 
providing for guaranty of bank deposits in 


its report. The legislation proposed relates 
to a provision for the segregation of com- 
mercial and savings deposits; prescribing 
the duties of bank directors; loans made by 
banks on real estate; provision for the kind 
and method and manner of keeping books 
and accounts; investments of funds of mu- 
tual savings banks, and regulations and su- 
pervision of banking business. 
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Baltimore 


Special Correspondence 


Merger of the Baltimore Trust & Guarantee 
Co. and International Trust Co. Proposed 


A plan for the consolidation of the Balti 
more Trust & Guarantee Company and the 
International Trust Company has been sub- 
mitted to the stockholders of the respective 
institutions. Rumors to this effect have been 
in circulation for some time, but no definite 
or official announcements 
public. According to current advices the 
merger will be ratified with an equitable 
basis for exchange of stock. The proposed 
consolidated company will be known as the 
3altimore Trust Company and Thomas H. 
Bowles, who has made a splendid record as 
head of the Baltimore Trust & Guarantee 
Company, will be president. The Baltimore 
Trust & Guarantee Company has a capital 
of $800,000 and surplus of $2,000,000, The 
International Trust Company has a capital 
of $1,500,000, surplus $1,000,000, and undi- 
vided profits, $111,491. The consolidation 
will make the proposed Baltimore Trust 
Company one of the most powerful financial 
institutions of this section. 

Officers of the Baltimore Trust & Guaran- 
tee Company are: Thomas H. Bowles, presi- 
dent; George C. Morrison and Charles W. 
Baer, vice-presidents; Henry W. Warner, 
treasurer, and V. G. Dunnington, secretary. 

Officers of the International Trust Com 
pany are: Douglas H. Gordon, president; 
Summerfield Baldwin and Samuel C. Row- 
jand, vice-presidents; Charles D. Fenhagen, 
secretary and treasurer, and Walter D. 
Focke, assistant secretary and treasurer. 


have been made 


Louis S. Zimmerman Elected President 
Maryland Trust Company 


At the last meeting of the directors of 
the Maryland Trust Company, Louis S. Zim 
merman was unanimously elected president. 
He has been the acting president since the 
retirement of Grier Hirsh, two years ago. 
Mr. Zimmerman is one of the youngest bank 
officials in the city. His whole business 
career has been with the Maryland Trust 
Company, having entered its service when it 
was first organized, in 1895. He has held 
practically every position in the company, 
and is familiar. with all the details of its 
operations, as well as with the financial and 
trust interests it has in charge. G. Clymer 
Brooke, a member of the firm of Drexel 
& Co., of Philadelphia, being. unable to ac- 


cept re-election in the board, Henry C. Mat- 
thews of Baltimore was chosen to take his 
place. A dividend of 6 per cent., payable 
February 1 to stockholders of record Jan- 
uary 27, was declared on the $500,000 out- 
standing preferred stock of the company. 
This completes the payment of dividends on 
the preferred stock to Jan. 1, 1910, the divi- 
dend distributions for the past year aggre- 
gating $180,000. The statement of the com- 
pany shows a net gain from operations for 
the year, after payment of taxes and ex- 
penses, of $102,034. Other officers chosen 
were: J. V. McNeal, vice-president; Car- 
roll Van Ness, secretary; Jervis Spencer, Jr., 
treasurer; Ivan Skinner, assistant secretary 
and assistant treasurer. 


Pennsylvania 

Scranton.—The Anthracite Trust 
pany is being organized at this place. 

Allison Hill.—Application for a charter 
will be made on March 4th by John R. Geyer 
for the Allison Hill Trust Company. 

Warren.—The Coneways Trust Company 
has been chartered with a capital of $125,- 
ooo. John Hepburn and W. V. 
among those interested. 


Com- 


Hodges are 


Press the 
Back-Spacer Key 


and the carriage backs up so that an omitted char- 
acter may be struck in, or an error corrected with- 
out removing the hands from the keyboard. One 
of the 28 features of the easy action, light-running 


MODEL 10 


A booklet describing all the features sent free on request 
THE SMITH PREMIER TYPEWRITER CO., INC. 


Syracuse, New York, U.S.A. Branches everywhere 
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New Orleans 


Special Correspondence 


Financial Prospects of the South 


One of the most remarkable developments 
of the past year in the South was the or- 
ganization of new banks and trust compa- 
nies. There is hardly a community which 
is not provided with banking er trust com- 
pany facilities. Consequently there is no de- 
mand for postal savings banks from this 
section of the country. The splendid record 
for stability and conservatism of Southern 
banks, which was emphasized during the 
financial depression of 1907-8, has created a 
degree of confidence which cannot be im- 
proved upon by any Federal depository 
scheme. Furthermore, the banking wealth 
of the Southern States is needed to further 
legitimate and consistent development and 
there is no desire to contribute savings de- 
posits in order that the Government may 
protect its bonds. The South needs all the 
money available in order to increase its 
productive capacity and embrace opportuni- 
ties for new and profitable enterprises. 

How marked has been the growth of bank- 
ing resources in the South, without Federal 
intervention or any specious device to at- 
tract savings from hiding places, is demon- 
strated by official summaries. The resources 
of the National banks of the South now ag- 
gregate $1,177,632,565, as against $516,708,- 
036 ten years ago. The capital of the Na- 
tional banks totals $168,252,795, against $86,- 
371,980 in 1900. The deposits of the trust 
companies and State banks of the South 
aggregate $624,752,437, as compared with 
$254,439,168 ten years ago. During the same 
period the population has increased from 23,- 
548,401 to 27,434,809. Manufacturing capi- 
tal has increased from $1,153,002,368 to $2,- 
110,000,000. Farm products increased in 
value from $1,271,654,000 to $2,550,000,000. 
Foreign capital is coming into this section 
as never before. The steel corporation in- 
vests annually $10,000,000 in developing their 
Southern business. The cotton crop last 
year is valued at $761,000,000, as against 
$607,400,000 in 1908. 

The excellent and thorough facilities pro- 
vided by the National, State banks and trust 
companies have aided Southern development 
as no other individual factor. There are 
ample opportunities for the people to place 
their savings in reliable institutions. To in 
crease the protection of depositors the va- 
rious Legislatures are making intelligent and 
concerted efforts to improve State banking 
supervision and bring the laws to the highest 
possible standard of perfection. 


The Cashier Says:— 

“Yes sir—it’s always on the 
job.” 

I never show any one thru 
the bank without pointing out 
our Burroughs Bookkeep- 
ing Machine. It is always 
on the job and always abso- 
lutely RIGHT. It is the one 
“clerk” whose work is always 
accurate. No matter what 
work is to be done, if the 
Burroughs is used you can be 
dead sure that the results are 
correct. 

If it be a monthly statement 
to a depositor—or a sum- 
mary of the bank's business 
for the Treasurer of the 
United States, we place abso- 
lute dependence on the work 
of the Burroughs. Why? 
Why, simply because after 
using it for several years, we 
have found that it never makes 
an error. 


Andsay, my friend— the Burroughs 
people will be glad to demonstrate 
the machine to you. They will 
show you exactly how you can use 
it in your work every day; and you 
may be sure that every time you use 
it you are saving ‘man-power for the 
bigger things. I've found that it 
pays to let a machine do all it will 
and not load up a man with a lot of 
etuff that a machine will do better 
and quicker, and always at a LESS 
cost. 

Here’s the Burroughs address; 
write and get all the facts for 
yourself:” 


Burroughs Adding Machine Co. 


90 Burroughe 
Biock, Detroit, 


Usa 


ndon, 


W. C. England 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
p benefit of trust companies, bank 


‘Ss, corporations, executors, 


transfer and register 
cities or localities. 
recommended by the representative 
or counsellor is located. 


qualified to represent trust companies’ 


throughout the country in the 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm; Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 


Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 


U. S. and lara  cehenae Trademarks and 
ts. 
McGill Building. * Washington, A 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


administrators, 


agents, who require legal representation in different 
Every firm or counsellor included in this directory has been 
trust companies of the city in which the firm 
The attorneys contained in this directory are especially 
interests 


and banks’ and mercantile 


various legal capacities necessary. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 

Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., «27 Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National] 
Bank, Cleveland: The Citizens’ Savings & 
Trust Company, Cleveland: The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 

FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBE RG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MARYLAND 


Baltimore. 
GANS & HAMAN, 


Coun,éllors-at-Law, 
1137-1155 Calvert Building. 
Memoers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, “Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank; National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
>Srane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 





Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


t a 
etree. McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & ‘Trust Com- 
pany of New York. 
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MISSOURI. 

St. Louis. 
BRYAN & CHRISTIE, 

Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust 
St. Louis, Mo. —_— 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 


Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 
Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT. 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York 
London and Cincinnati, 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.: Bank of 
Commerce, Shawnee, Okla. 





PENNSYLVANIA. 


Allentown 
MARCUS 8S. HOTTENSTEIN 
Attorney-at-Law 
Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merci:ants National] 


Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 





Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Ieposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom + a ag Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 
Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So, Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 
VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BICKNELL, BAIN, STRATHY & 
KELCAN 
Barristers, Solicitors, etc. 
Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; 
Gerard B. Strathy, Fred R. MacKelcan, M. L. 


Gordon. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phil- 


adelphia. 


MALONE, MALONE & LONG, 
Barristers. Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Mac- 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bidg., Corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K, C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,’’ Toronto. 


Montreal 
CASGRAIN, 
& WELDON. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell A. Chase Casgrain, 
Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman. 

Cable address: “Montgibb.’’ 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal Bank 
of Canada, Pullman Company, American 
Locomotive Company, United Shoe Machin- 
ery Company, Canadian Consolidated Rub- 
ber Company, Limited 


McGIBBON, MITCHELL 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, LL. B., 
Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


"MANITOBA. 
Winnipeg. 


PITBLADO, HOSKIN &@ 
GRUNDY. 


PITBLADO, 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R 
Bennett, LL. B.; H. A. Allison, LL. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bet! Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham 


Mobile 


Pasadena 


Bridgeport 


Augusta ............. 


Boise 


Fort Wayne 


Louisville 


ALABAMA 


Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
der.t; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 
The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 


H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


anbasel The National Bank of Augusta—Capital $250,000. Surplus $50,000. 


Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited, 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 


profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 

H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 

_ Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J. C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


a =: 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$325,000.00. Deposits $4,800,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 
By PMOUBE...ncs.-raconesionsece Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
a plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State.” 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Columbus............ saeseae The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisburg First National Bank.— Capital $100,000. Surplrs and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment. 
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The Farmers Trust Company—J. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Prust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. C. K.Whitner, President; W.L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas. 
urer. Transacts a general banking, trust and real estate business 


RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $700,000. W. W. Berry, President; A. H. Robinson, 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty. 

Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 
Dallas Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 
El Paso Guaranty Trust and Banking Company—Capital $300,000. Special 


facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

Spokane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National nk.—Capital $300,000. Surplus and Profits 
$150,000. R. IL. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. ¥& i" 


WISCONSIN 


Milwaukee Nationai Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


QUEBEC 


Montreal Bank of [llontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London,.Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 





Torontu 


ONTARIO 


Toronto 

(9 Offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Clift 
Creemore 


TRUST COMPANIES 


TORONTO 


The Bank of Toronto.—Capital $4,000,000. Reserve $4,750,000 


Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
Kingston 
London 
London East 
London North 
Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 


BRANCHES 


Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 

St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 


Langenburg 
Wolseley 
Yorkton 
Elstow 
Kennedy 
Glenavyon 
Montmartre 
British 
Columbia 
Vancouver 
New Westminster 
Alberta 
Calgary 
Lethbridge 


The collection of commercial bills receives prompt attention. 





QUEBEO 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 


Winnipeg 

Benito 
Cartwright 

Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 
Capital. 


$2,000,000 
560,000 
500,000 
600,000 
200,000 
200,000 
200,000 
1,250,000 
1,500,000 
5,000,000 
200,000 
200,000 
3,000,000 
750,000 


Book An. 
Bid. ASK. Value Div. 


$16,817,103 100 158 160 140 7% 
2,234,859 100 173 181 146 10% 
4,518,395 100 145 148 121 6% 
4,833,408 100 195 198 186 10% 
2,520,898 100 150 160 114 10% 
2,136,894 100 176 182 152 6% 

964,988 100 110 114 116 6% 
9,053,442 100 300 . 197 15% 
23,925,484 100 214 218 156 8Y 
85,103,491 100 505 520 267 20% 
1,112,241 100 128 131 127 7° 
36,747 989,955 100 130 133 118 5% 

5,502,000 52,717,860 100 427 431 283 12% 
255,810 4,236,780 100 117 120 134 6% 

2,185,361 29,559,363 100 318 325 246 8% 
56,062 6,842,392 100 250 260 111 10% 
193,882 3,609,307 100 160 164 89 

13,994 1,121,391 100 125 105 4% 
160,920 2,356,410 100 157 153 6% 
2, 

’, 


Surplus. 


$809,132 
228,150 
107,534 
516,492 
29,246 
105,054 
$2,092 
1,213,052 
837,603 
8,347,423 


55,512 


Deposits. Par. 


Central Trust Co 
Chicago City Bank 
Chicago Savings 
Colonial Trust & Sav 
Drexel State Bank 


Englewood State Bank.. 

Harris Trust & Sav. Bank 

Hibernian Banking Association........ 
[llinois Trust & Sav. Bank 

Kenwood Trust 0 
Lake View Trust 

Metropolitan Trust & Sav. Bank 
Northern Trust Co ,500,000 
Prairie State eh AG 500,000 
Pullman Loan & Trus 300,000 
Railway Exchange Bank 250,000 
Security Bank 300,000 
South Chicago Savings 200,000 
State Bank of Chicago ,500,000 
Stock Yards Savings 250,000 
Union Trust Co 200.000 


i) 


82,000 1,357 .948 100 139 141 6% 
1,609,464 20,548,765 100 330 335 207 12% 
181,135 2,327,604. 100 208 215 172 8% 
1,062,969 14,573,876 100 350 : 188 89 
Western Trust & Savings Bank 000,000 208.269 9,306,650 100 154 121 6% 
Woodlawn Trust 200,000 39,239 988,414 100 131 134 119 6% 


Corrected by Zeller, Fairman & Co., Corn Exchange Bank Bldg. Chicago, Illinois. 





Granite Serurities Company 


LOS ANGELES, CALIFORNIA 


BRADBURY BUILDING 


Issues of Corporation Stocks and Bonds Insured 
Investors Protected 
Attention of Bankers, Brokers and Corporations invited 


R.M. MARTIN, President LEWIS WOLELEY, Gen. Mgr. F. K. HAINES, Secretary 





TRUST COMPANIES 








Condition of Greater New York Trust Companies 


Capital. 
$1,250,000 
3,000,000 
Broadway 700,000 
Brooklyn Trust Co 1,000,000 
Carnegie 1,500,000 
Central 3,000,000 
REESE SER at egies 8 1 EE ie epee 500,000 
Columbia 1,000,000 
Commercial 500.000 
Empire 1,000,000 
Equitable 3,000,000 
Farmers’ Loan & Truist.................000. 1,000,000 
Fidelity 750,000 
Flatbush 300,000 
1,500,000 


Guaranty 
Guardian 


Kings County 

Knickerbocker Trust..,.............ssss00+ 
Lawyers’ Title Insurance & Trust...... 
Lincoln 

Long Island Loan & Trust 
Manhattan 

Mercantile 

Metropolitan 

Mutual Alliance 

Nassau 

N. Y. Life Ins. & Trust... 

New York Trust Co 


Queens County 

NO RNS SI in cot ceacscsunssenibibenioseeg 
Standard 

Title Guarantee & Trust 

Trust Co. of America 


U. 8. Mtge. & Trust 

United States 

Van Norden 

Washington 

Williamsburgh 

Windsor 1,000,000 


Surplus 


and Profits. 


$813,900 
6,243,600 
436,500 
2,341,900 
1,010,400 
15,942,700 
173,400 
1,541,000 
284,500 
1,098,200 
11,054,400 
7,116,600 
921,500 
270,800 
1,012,200 
844,000 
21,000,000 
512,300 
1,030,900 
326,300 
694,400 
2,001,600 
1,670,200 
6,189,100 
556,700 
2,185,800 
2,430,700 
7,306,000 
8,134,200 
377,900 
476,100 
4,181,800 
11,009,200 
1,645,700 
174,100 
65,200 
1,485,800 
10,201,900 
6,389,600 
8,165,900 
4,380,400 
13,720,600 
1,001,400 
1,315,100 
130,300 
536,900 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Aggregate 
eposits 


Dec. 31, 1909. 


$13,895,000 
46,602,500 
4,322,600 
16,580,100 
12,940,100 
91,394,700 
1,552,900 
12,747,700 
5,356,500 
17,507,700 
50,905,900 
117,592,700 
6,602,700 
4,038,000 
12,018,800 
7,871,400 
138,116,671 
4,867,400 
6,771, 200 
2,107,000 
8,488,400 
15,115,900 
35,267,300 
12,495,400 
12,517,900 
9,084,800 
26,916,300 
58,444,200 
27 823,800 
13,125,000 
6,374,500 
87,795,800 
52,687,300 
17,906,500 
1,577,600 
1,866,500 
17,854,300 
27,018,000 
29,076,900 
61,485,000 
43,683,200 
69,111,200 
7,489,500 
10,162,600 
1,740,500 
9,376,200 


* Not including extra dividend. 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


380 
685 
150 
425 
150 
1020 
138 
320 
125 
300 
500 
1800 
205 
200 
215 
300 
775 
165 
260 
115 
175 
500 
310 
295 
150 
305 
400 
725 
530 
133 
160 
1115 
650 
300 
115 
100 
400 
550 
360 
1375 
470 
1250 
230 
360 
80 
125 


Ask. 


400 
705 
155 
450 
155 
1035 
145 
330 
135 
310 
515 
1850 
212 
225 
230 
800 
180 
270 
125 
190 


320 
300 
160 
315 


550 
138 
180 


675 


125 
110 
560 
370 
1400 
480 
250 
375 
100 
135 


Div. 


8 
16 
6 
20 
ss) 
*36 
5 
8 
8 
20 
50 
6 


8 
8 


20 
10 
6 
16 


12 


12 


24 
8 
8 


12 


12 
20 
10 


50 
12 
*12 





158 TRUST COMPANIES 


The Only Standard Trust Company Book 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
1§ William Street, New York 








